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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF MODI ENERGY LIMITED
REPORT ON THE AUDIT OF FINANCIAL STATEMENTS

Opinion
we have audited the accompanying Financial Statements of Modi Energy Limited (,,the Cornpany,,) whichcomprises the statement of Financial Position as at Ashad 32, 2079, staiement of profit or Loss & otherComprehensive Income' statement of Changes in Equity & statement of Cash Flows for the year ended Ashad 32,2079' and Notes to Financial statement including s.rl^"ry of significant Accounting policies.

our information and according to the explanations given to us, the aforesaid
d fair view in conformity with Nepal Financial Reporting standar:ds (NFRSs), ofas at Ashad- 32,2079, and its profit, total comprehensive income, its cash fl.wsr ended on that date.

Basis of Opinion
we conducted our audit of the Financial statements in accordance with the Nepal standard on Auditing (NSAs)& applicable law' our responsibilities under those standards are further described in the Auditor,s Responsibilityfor the audit of the Financial Statements section of our report.

in accordance with the Code of Ethics issued by the Institute of chartered
with the ethical requirements that are relevant to our audit ol the Financial
e Act and the Rules made thereunder, and we have fulfilled our ethicalresponsibilities in accordance with these requirements and the ICAN,s Code of Ethics.

we believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis of our auditopinion on Financial Statements.

Kev Audit Matters
Key audit matters are those matters that, in our professional judgmen! were of most significance i' our audit ofthe financial statements of the current period. These matteru *!r" addressed in the co-ntext of ou' audit of thefinancial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion onthese matters' we have determined the matter described below to be the key audit matter to be communicated inour report.

Audit Matter How the matter *"r 
"dd."s."dln o.rir.rEitBalance Confirmation fto*NrA no[iiiied for

verification (Note-6)

Account Receivable Balance Confirmation from
Nepal Electricity Authority has not been provided
for a sum of Rs. 58,831,824

Our principal audit proced".* Frf"r#;G;rh;
procedures, included the following:

7. We have reviewed all electricity bill
NEA & pavment received from NiEA.

2. We inquired from management and those charged.
with governance about the recoverabilliW status.3. In respect of the provision relating to agreed rate
on power purchase agreement we re,,,iew the rate

debited to
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Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information comprises the

Directors' report and Management Discussion and Analysis, Report on Corporate Governance and Business

Responsibility report, but does not include the Financial Statements & our Auditor's report thereon,

Our opinion on the Financial Statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other inJormation and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact. We have nothing to report in this regard.

Managements Responsibilit]r for the Financial Statements

Management is responsible for preparation and fair presentation of the Financial Statements in accordance with
the Nepal Financial Reporting Standards (NFRSs) and for such internal control as management determines is

necessary to enable the preparation of Financial Statements that are free from material misstatemenLt whether due

to fraud or error.

In preparing the Financial Statements, management is responsible for assessing its ability to continue as a going

concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting

unless the management either intends to liquidate or cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's Financial Reporting process.

Auditor's Responsibility fot the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in a,ccordance with

NSAs will always detect a material misstatement when it exists. Misstatements can arise from frarrd or error ilrd
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decision of users taken on the basis of these Financial Statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional

skepticism throughout the audit. We also:

i) Identify and assess the risk of material misstatement of the Financial Statements, whether due to fraud or error,

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intenti,onal omissions,

misrepresentation, or the override of internal controls-

ii) Obtain an understanding of Internal Control relevant to audit in order to design audit procr:dures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

Company's Internal Control.

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by the management.

iv) Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast

significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
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uncertainty exists, we are required to draw attention in our Auditor's Report to the rerated disclosures in the

Financial Statements or, if such disclosures are inadequar", ," *"utiy our'opinion' our conclusions are based

on the audit evidence obtained up to the date of our auditor's ,"por,. However, Future events or conditions

v) trffil?T:::ilr;:iJilnT:*Tfr11"^n:i'*i,ffi,,u^ciarstarements,incrudingthediscrosures'
and whether the Financial Stateme",, ;;;;i t"ta"'fyi"g tttnsactions and events in a manner that

achieves fair Presentation'

Wecommunicatewiththosechargedwithgovelnance':"g1f.ligjamongothermatters,theplannedscopeand
timing of the audit and significant audit findings, incruding ur-,y ,igniti.# deficiencies in internar control that we

identifY during our audit'

we also communicate with those charged with governance that we have complied' with relevant ethical

requirements r"gurair,! m;;;";"^.", uJ ,o commrinrcute with them arl relationships and other nratters that may

reasonably be thougnt'to b"u, on our independ.ence, and where applicable' related safeguards'

d for, which' to the best of our knowledge and belief' were

necessary for the purPose of our audit' . - -,^^--:-^Ar-*, larr relatins to preparation of the aforesaid Financial

ii) In our opinion, piop", books of account as required by law relating to preparation

Statementshavebeenkeptsofarasitupp"u,,}.o*-.ourexaminationofthosebooks'
iii) statement of Financial position, statement of profit o, Lor"-& other Comprehensive Incorne' statement of

Changes in Equity and Statement of Cash Flows have u"",, p,"pu,ed in accordance with the requirements of

theCompani",A.t,203andu,"i,'ug,-"",,'"ntwiththebooksofaccountoftheCompany.
iv) During o.r, "*Jnution 

of the books of account of the Company' we have not to*" utto" the cases where the

Board. of Directors or any member of there or any ,"pr"r"r,,Liir" "; 
;y office holder or any employee of the

CompanyhasactedcontrarytotheprovisionsoflaworcausedlossordamagetotheCompany,and
v)Wehave,.,o..o*"'u.,ossanyfraudulentactivitiesinthebooksofaccounts.

For, Suvod Associates

Place: Kathmandu
Date: 2080/ 01'/13

UDIN: 230426C AO0 05 5 M O cO B

Chartered Accounta

Managing Parhrer

An indeoendent member of UHY International



Modi Energy Limited
Statement of Financial Position

As At Ashadh 32, 2079 | July 16, 20221

Amount in NRs.

ASSETS Note
As at32stAshadh

2079

As at 31nd Ashadh

2078

Restate4 As at lst
Shrawan 2077

Non-Current Assets

Property, Plant and Equipment

Project Work In Progress

Intangible Assets

Financial Assets

4,103,224.68

5,055,059,548.08

2,469,900.45 3,598,026.22

5,867,847,639.68 5,282,229,325.93

Total Non-Current Assets 6,0s9,162,772.76 5,870,317,540.13 5,285,827,352.75

Current Assets:

Inventories (as Certifi ed)

Financial assets

Trade Receivables

Cash & Cash Equivalent

Other Financial Assets

Other Current Assets

Current Tax Assets (Net)

6

8

9

5&831,824.00

2,672,346.40

566,750.00

93,217,539.94

50,649,116.85

2,558,750.00

293,727,s76.49

48,536,162.32

1,658,750.00

250,2't8,788.34

Total cufient assets 155,228,460.34 346,93s,443.34 300,413,100.65

Non current assets held for sale

Total assets 6,274,397,233.rr 6,217,252,983.47 5,586,240,452.81

EQUITYAND LIABILITIES
Equity

Equity Share Capital

Other Equity

Share Application Money

10

11

12

2,175,000,000.00

(240,865,173.49)

1,000,000,000.00

(82,601,517.20)
't,11.9,379,617.00

1,000,000,000.00

(74,618,718.62)

962,379,617.00

Total Equity 7,934,734,826.51 2,036,n8,099.80 1,887,760,898.38

Liabilities

Non-Current Liabilities
Financial Iiabilities

Long Term Borrowings

Other Financial Liabilities

3,663,483,384.00 3,374,772,031..53 3,372,0'/3,893.08

Total Non-Cutent Liabilities 3,663,483,384.00 3,374,712,037.53 3,372,073,893.08

Curent Liabilities
Financial liabilities

Short Term Borrowings

Trade payables

Other Financial Liabilities
Provisions

Other current liabilities

1.4

IJ

1.6

440,036,429.26

753,302,884.52

75,324,708.72

8,109,000.11

670,809,672.21,

1,24,252,098.98

7,506,746.45

3,794,394.57

221,,223,609.77

91,,802,750.23

11,05&218.55

2,321,082.80

Total Current Liabilities 676,773,022.57 805,762,852.15 326,405,667.35

Total Liabilities 4,280,256,406.61 4,780,474,883.68 3,698,479,ss4.43

Total Equity and Liabilities 5,214,39r,233.12 6,277,252,983.48 5,585,240,452,87

Murarka

of these financial statements.

-lh,tou'N**& &"t&
Mrs. Sh\bhi Mr. Dipak Kumar

Chairman

Date:
Place: Kathmandu

Mr. Jahan Singh

Phuyal

Director

Mundara
Director

Mr. B
Sapkofii

As per our report of
even date

al
. )4,1- IllD..

CA. Suvod K. Karn
Managing Partner

UlfY Suvod Associates.
Chartered Accowrtants

Mr. Vikas$
Dugar
Director

Agrawal
Director

Finance Controller



Modi Energy Limited
Statement of Profit or Loss and Other Comprehensive Income

For the Year Ended Ashadh 32,2079 (Jaly \6,20221

AmounthNRs.
Particulars Note Ev 2078-79 Fy 2077-78

Revenue

Other income

Total Income

Generation & Distribution Expenses

Employee Cost

Administrative and Other Operating Expenses

Depreciation Charges

Amortization of htangible Assets

L:rpairment Loss

18

t9
20

2l
4

5

6

354,529,685.58

354,529,685.58

33,407,957.30

19,743,127.20

6,317,084.3t

I,009,355.77

207,806,777.39

2,235,991.00

4,565,127.22

7,422,184.79

Profit from Operation 86,245,389,67 (8,223,303.01)

Finance Costs 22 244,509,045.90

Profit Before Bonus, CSR & Tax (L58,263,655.291 (8,223,303,0L)

Provision

Staff Bonus

Corporate Social Responsibility

Profit Before Tax $58,263,656.29) (8,223,303.01)

Incone Tax Expense

Current tax

Deferred tax

Profit for the vear (L58,253,655,29' (8,223,303.01)

Othet comprehensive Income:

Other comprehensive Income not to be reclassified to profit or
loss in subsequent periods

i. Re-measurement (losses) / gains on post employment defined benefit plar
ii. Equity instruments through other comprehensive income

to items that will not to be reclassified to or loss

Other comprehensive gain/(loss) for the year, net of tax
Total Comprehensive gain/(loss) for the year, net of tax (758,253,656.29) (8,223,303.01)

Eamings per equity share of Rs. 100 each

Basic Eamings per share - Rs.

Diluted Earnings per share - Rs

23 (72.37)

(72.37)

(0.82)

(0.82)
Contingent Liability
The accompanying notes apq integral part of these financial statements.

Murarka
Chairman

gude

Mrs. Ra

Indepen

Date:
Place: Kathmandu

Agrawal
Director

Mr. Jahan Singh

Phuyal

Director

Mr. Dipak Kumar
Mundara
Director

r t/
^4t^rvr. Daqt l-rasacl

f

Finance Controller

As per our report
of even date

n>hl
IIITV
t'

CA. Suvod k. Ku.r,
Managing Partrer

UFIY SuvodlAssociates
Chartered Accountants

Director

ayhTiwari
ent Director



Modi Energy Limited
Statement of Cash Flow

For the Year Ended Ashadh 32,2079 (lily 76,20221
Amount ln NIG

Partivulars Ey 2078-79 EY 2077-78

Cash flow from operating activities

Profit for the year

Adjustments for:

Depreciation on property, plant and equipment

Amortization of Intangible Assets

Finance Cost

Prior Period Adjustment

Working capital adjustments:

(Increase)/ Decrease in Trade receivables

(Increase)/ Decrease in other financial assets

(Increase)/ Decrease in other current assets

Increase / (Decrease) in trade payables

Increase / (Decrease) in short term borrowings

Increase / (Decrease) in other current liabilities

(158,263,656.29)

L,009,355.77

207,806,7n39

2M,509,045.90

(58,831,824.00)

1,,992,000.00

200,510,036.55

29,050,785.54

(222,955,220.68)

4,974,605.60

(8,223,303.01)

1,422,184.79

Q4n,504.43)

(900,000.00)

(43,s09,388.15)

32,M9,348.75

M6,034,530.34

873,377.77

Cash generated from operations 249,747,90s.78 427,905,780.00

Bonus paid

CSR paid

Lrcome Tax Paid

Net Cash Flows from Operating Activities (A) 249,741,905.78 427,906,780.00

Cash flows from investing activities

Acquisition of Property, Plant and Equipment

(Increase)/Decrease in Project work-in-progress

(Increase)/Decrease in Intangibles

Proceeds from sale of Assets

(2,642,680.00)

5,867,847 ,639.68

(6,262,866,325.47)

(294,059.02)

(585,377,809.32)

Net Cash Flow from Investing Activities (B) (392,66't,g6s.Bo, (58s,571,868.34)

Cash flows from financing activities
Issue of Equity Share Capital
Increase / (Decrease) in Share Application Money

Increase / (Decrease) in Long Term Borrowings

Finance Cost

L,175,000,000.00

(1,179,379,677.00)

288,777,352.47

(244,509,045.90)

152000,000,00

2,638,138.45

Net Cash Flows from Financing Activities (C) 99,882,689.57 759,878,542.88

Net Changes in Cash Flow for the year (A+B+C) (48,036,n0.45) 2,712,954.53
Net foreign exchange difference on cash and cash equivalents
Cash & Cash Equivalent Beginning of Year

Cash & Cash Equivalent, End of Period
50,649,7't6.85 4E,596,162,32

2,672,346.40 50,649,116.85

As per our rcport of
even date

Mrsl a ltwafl
Indepen'dent Director

Mr. Jahan Singh
Phuyal

Director
Managing Partrer

UHY Suvod Associates.
Chartered Accountants

Date:
Place: Kathmandu



Modi Energy Limited
Statement of changes in equity

For the Year Ended Ashadh 32, 2079 (luly 76,20221

Equity Share

Capital
Share Premium

General

Reserve

Retained

Earnings
Balance as on lst Shrawan2077

Opening NFRS adjustment at transition date

1,000,000,000.00 (74,618,718.62) 925,38r,28t,38

Re-adjusted opening balance 1st Shrawan 2077 1,000,000,000,00 (74,618,778.62) 925,381,281.38

Profit for the year

Other comprehensive income

Issue of equity shares

Dividend to shareholders

Prior Period Adjustment

(8,223,:t03.0r)

240,504.43

(8,223,303.01)

240,504.43

Balance as at 31 Ashadh 2078 1,000,000,000.00 (82,607,517.20) 977,398,482.80

Profit for the year

Other comprehensive income

Issue of equity shares

Dividend to shareholders

Transfer from advance sharj capital to equity

1,175,000,000.00

(158,263,656.29) (158,263,656.29)

r.,17s,000,000.00

Balance as at 32 Ashadh 2079

Mr. Dipak Kumar Mundara

Director

:173.491 7,934,734,826,51

As per our report of
even date

n'),v/n -/trvr
I

CA. Subodh Karn
Managing Partrer

UHY Suvod Associates

Chartered Accountanb

Mr.
Director

' .\u"g"r\*.-"4
Dugar Mrs. Shuhhi Agrawal

Director

Mr. Jahan Singh Phuyal

Director

Mrs. Ranjayfd y'wari

Independeni Director

Date:
Place: Kathmandu

Mr. Badri
Financd



_ Modi Energy Limited

1 Generar rnro ation 
*" "..:Xff T;#_:::":,** s2, 20zs ( luty t6, 2022)

egral part of these financial statements.
Background

ModiEnergylimited(FormerlyManzho*ar^r:_,-n 
r 

Note_l &Note_2

ff fi '*i;*;.*:1n:,;:ry:*{,Ti*l}#T.T*.;,#ffi 
ili*r*#*'#*flModi Ktrola in parbat District, *0"r, n*a, capacity of ZO iW. ,

The name of the company has been chang
as per the 

Tl11t-t*o*y n"girt ", 
from "Manang Trade Link pvt. Ltd.,,on dared 2074_02_14Energy Ltd. as on 2025-or-oi *'p*llr,u"rri Pvt. Ltd. i, .oL
egishar office 

into Public limited namely Modi
principle Activity
The main objective of the company is to develop, generate and r

The tinancial statempn+o -^^r,-.
Enersv t'#fffi::::"iH'.T:,ffff:"t t""' ended 32st As hadh 207e(16th /uly 2022). rherinanciar statemenb or Modi

The accompanied financial statements hheld on 
Th" Bou.d 

a e been approved for publication by the Board of Directors of the MEL in its meetingof Directors acknowledges *,. rurpo*iuitry;'r;"""tion 
of financial statements.2 Significant accounting policies

2.7. Basis of preparafion and measurementa) Statement of compliance

The financial ste

issued byNepu,'Xllll*';,::ijT;'ed rn accordance with a1

Financiaj,d",ff:"#:1'-:Tli*"':::.,til;#;ff"'#x1}"T:i:ffi:ll"o-*'standards(NFRS)as
2063 of Nepal 

have also been prepared in accordance ;ti;" relevantpresenr"aro""it-t^"-Ttants 
of Nepar rice$. rr,.

t requirements of the Company Acf
These financial sl
periods 

"0.. *oT"fioTrtl,l"1lfffi:::11',i 'n^2r:n1rethe rirst the company has prepared under NFRS. For a'

,...T,il**kTlfi:':ffi *il#,';TffiH:;ilflcewi,h
Reconciliations and explanations of the effe 

been restated in accor 2078 and the
Financiar positiory statement or prorit;: ;ffi,J1::l:Hffi::: llll;^, *

b) Basis ofpreparation

The financial statementr

::T':.:ry.,""il;:TrT::fi:TT."il*T1'andgorngconce,ras at 1 shrawan, ,orro"lir'j"nl:::::lt the financiar statements, 

"rro"ojilt^ 
]he 

accountinapolicies 
are appried

;H*:fr ;::?rff ##fl [:rtr;?::"T:'#fr :T#:*;iH,jT jfi r'ffi,;::,;lT:i:ff;'n"".forthe purpose of cu*ent ;;:#"*:*:r,":1 
equivalents, the Company has ascertained ucquisition of assets

and presentati* *;;;".t 
or non-cu*ent classification of assets ;; t;;;il"r. The financiar sta rycle as 12 months

environment in -^d;'J::$il;TTff' Neparese n'p"u f iv*Ji'-L* * *" *ency or the p,,-"[ffi"#;t
t^^lt" l\.1*r.\lv
w

V



a)

b)

For rhe .,^-Yolt- 
tner8'Y Limited

The accompan.::T-t1utu 
Ashadh 32' 2079 ( l.,ly t6,2022)ryrrg notes are integral part of these ,rn*i, statements.c) Basis of measurement

These financial sta
measuredatfairvi 

tsarepreparedunderhistoricalcostconvenl
rrue as required bv rhe rerevant NFRs ;"io';ffl ;:'::ff;;"T"ilffil:** that have been

2.2. Critical accounfing estimates and judgements

The preparation of tcriticar;.."**;"m#^,i'.i:"il.il',,:::,T"ilru 
rheuseorcerta'rCompany,s account

and judsments 
"," 

;ff.fi':]!,;Sil:illilt T** certain estimates or apprving the
events that ar. U"ri",r"a ,"i1.^'":':::"" based on historical experien events. Estimates

*:f*::i*;#:*::.:1"--:1$f,ff *l*'nftl#sement be,ieves that rh< - expectations ortuture

have a significan,.rrf:lT":"' 
* *"t*tll prospectivery i^ *r."r,r,t* 

results could differ frr 
estimates used in the

yearprimariry,".,"o!,11"""'t'""'"l."fll;.,,*",*#;.'.;;;n:*::1t":','.Tft,nnmt*ffi*,

Useful life and residual

Management reviews n, 

u"to" of property' plant and equipments

ffifli*J*##,'::-i#Hi'J*l;J::' 
orpropertv'prantand equipment or

annua'y using the best i 
ors including rerative J;i' 

ttt" or the assets and also their likelv " ;ij;;Lfi #*l'f":"rormation;;il;:ffi#1,:lTatins costs' accoran4ilv, 0"p,". 
"i," rives are reviewed

Impairment of property, plant and equipments

riod, the Company
indication *u"_ _"^l]l"rs 

the carrying f_orn of its prooertv_ nta_+ --: ^_, .

t
economic dnd reqrloeconomic and regulaa"uuou".*ti-ol.uJ ffi;;;;il:

c) Contingencies

d) Fair value measurement

i*O "*:: claims against the Company. potential
to quantify reliably are fueated as contingent

reporting pulposes. The management

In the normal course of b

:1rlll 
*, 

"" 
; ;;,,#;T,::,H'r:ff1:i",

Iiabilities. Suctr Iiabilities are disclosed ul the n

ets and liabilities are m
valuation rpnh-:^.-^- 

rellecl at fair value for
ts for fair value rts for fair valur
the extent it is
the valuation.

11 estimatin8 the fair value of an asset
the valuat.

--. qE qppropnate valuation techniques and
management works closely with the n;il";

,l{/here 
Level 1 inputs are not ";;ffi;_:

to the model

V 4*-W



Forth^" Yoli unergy Limited

e) Derinedbeneritspran'o"""*i'IirH#H't'##*,irilf:]"1?"':?rstatemenrs.

The cost of defined benefit plan and otherusing actuariar varuations. ;";;;;; varue ordevelopment in the fuhrre. These include the o* or", 
"t* obligations are determined

Due to the complexities invorved in *,u ,r"rlur*;^h .hi :r^ , - ;":;I 
-"t differ from actual

crranges i" *,u," 
",,u*ptions. Ar ",,";;l:xTfli[',j::i::ffiT.,n::r"T:;"-,:fff';1T::T ill#::flr?"::] ""

t) Recognition of deferred tax assets

Significant management judgment is required to determine the amouthe likely timing and u-ru i"r,Jr .il;;;re profits together _r* ;, "t o"fe.ed tax assets r
assumptioru and estimates o. purumut"rr;;;H;::-:::,ier.with tuture tax planning skate, 'assumptionsuoo,,,,l,*u,",'"0;;;;;:5fi1T#i"#"ffiT#Ij;Jflt'ffi'j.#::::::ilffi:,o"LJ"o*
contuor**..".f*|1";"'""#ilff iffi*:#"lnnffi'llm:*X1,""ffidExistins."*i,-,*"",*o

rmstances arising beyond the
2.3 Prcpefi, plant and equipment

On hansition to NFRS, the Company has elected to continue with the <

;:.,ff :1,::Hiffi,"rffi '#**d;ff ,-"1^i"ff Tx'#l::#il.""ff ::T:T.,.1ilT1T_T"-*,
Subsequent costs are included in the assefs caprobable that tuture..";;;;. ffi;":::J:1'"g 

amount or recosnised a separate asset, ar
measured reri"r. ;::;#'"lilffXtea with *" t". 'iii""# ;::Trff;:? as appropriate, onrv when it is
A'otherrepai,,anamuint.,ui."","";;J,:"Jt:,"ff:i:ffixllnfu 

ft$;ll#:;ll"rlffi .*
The Company identifies and determines cost o:which is 

"g'uo"-' 
i; the total ."r. ., *" *Jta:ftTffiil1i:il1 "e 

asset separaterv, ir the_ component/ part has a costrhese components are depreciated 
"r.;il;;r.tuIlives; the remaining:::"rT,#:rffljff;:"::;*:*;,#;;;r.

the life of the principal asset.

fi:'"nT::111?:T:il'J.r,ff;:il,"r,:#preciation or properg,prant and equipment are reviewed at each rinanciar

:,tr"", 
of properly,plant and equipment and ano fufure 
".o.,o*i. u..,efits are expected f.om it 

/ significant part initiall'

*l*;,mt*m:;:il:'#iffi ;ff ;;i*.1TtrJil;T"ffi iJ,T::il:il,i,'":ffi'.'"':Trwhen
the asset is derecognised. aru ure catryr.g amount of the asset) is included t*u ,o*,,.,urra

Assets in the course of c<whenan""**.;;;'.Tff;H"Tt:#:*HH::H1;::x'*ff 
rp) Atthepoint

:r^:O"ry, 
plant and equipment and depreciation c,remove un usset or.";o; 

",r.";;-;;:::':t:" 
commences' Where an obligatio: rpriate category ofo*^*0"r,*-"fi;,..,,l',.!!ql.i'[::il,;ff'*;i,Jr'ffi,*" _r-_- ststodismanreor

a corresponding tiabitity is recognized. R"u"r,.r.'gl.rated from production 
of acquisition or constru 

timate cost of

au ns the triar period i;:[1",ffi.-*letion and

,hu^'t\**

--.\j



For fl1-'^^Yolt- 
tner8'Y Limited

2.4 otherrnransibre Asset 
tt" *'-n'itf:'"tJ-:::':'i:#"rffi#L1111?" 

statements.htangible assets

accumurated imp;,l.TfJ::iffi#::ffiTtrT;1lffi,.jJ 
:: :1,* at cost,ess a<Iosses. --'-"' u'lt@€rore assets with indefinite useful ,tr", 

"." ""in:;;::*^tated 
amorHsation and

rst less accumulated impairmentCertain comrutel0,rlvare 
costs are capitalized and recognised as irand significant benefits 

"rpu.tud;;;;;J::T,l:Yt:"d 
as intangibre assets based on:

Gains or losses ari
proceeds and the .sms 

rrom derecosnition ;'Tffi;:::j :::"' 
than one vear' 

- -- -" materialitv' accountins prudence

derecognised. 
rarryrng amount of the asset and u**gr';dtmeasured as the differenc

u''u, tu,""'",,ioi ;;,H l,ffiilffi :::IiT*t
2.5 Depreciation and Amortization

Depreciation is recc
their residual .ruru"l8nir.O 

so as to write off the cost of assets (other th

Amortisation r,,"".t 
over their useful lives, using the written il;ilff.*old 

land and properties'nder construction) Iess

method uru r"rri"_",Fised 
on a shaight line basis over their estimated

prospective basis. 
d at the end of each reportinsperi.4;;;;J;ff*1ff:#:ffffi"1usetur rife and amorHsation

ate being accounted for on a
Depreciation is provided on the written downmanagement. Depreciation on additions ao fr*, 

*uftod based on the esti
assetsandrheco*espondinsrates",;;;:1,mlk*lTffi ';:'r::ff 

H:llTilffi f,illr*"
Category of asset
Fumifures & Fixfures 

Estimated useful life

office Equipment 10-11 years Depreciation Rate

Vehicles 10-11 years 25o/"

other Assets 13-14 Years 25o/o

Computer & Accessorier 
10-11 years 20%

; 10-11 years 25Y"

2s%

-1'-l11ir: 
r: either the period of time which the rexpected to be obtained

rhe end ,, 
""* ,"0.,;ji;,"::*.n*"m:l,T'.T"":"11[:::L::[:ilTf::iT:lll"1or simi,ar units

rany dranses in estimate accounted ro, o,., uor.;:ln}:.*. reviewed at

Office fumiture, equipmr
per unit is charged 

" 
*.'::::-:ehicles 

costing less than NpR i000 per urprofit and lor, 
"..our,i i., the year of pur.t ur.. 

tit and plant equipment costing less than NpR10 000

Leasehold improvements
basis. are depreciated over the period of Iease or estimated usefuI life, whictrever is lower, on straight line

tuu.\*_J



_ Modi Energy Limited
,rr" o..ao" 

*e year Ended Asha
ompanying notes are ,,,r* "' 

2079 (luly 76,2022)
egral part of these financial state ents,2,6 Impainnent of tangible and intangible assets

il"Til:""| 
t1$'+o'tir', period, the Company reviews

;::"#fil"""ffiaftTi#';ff'ff I ln:i;T;'' :tril:"HTtr':i,1i1il11"n'":.".,s,s,,he

generating unit to which tt 
" 

urs"t u"t,mount 
of an i.aiuia.ruiuJ 

e the extent of the impairment loss d;y).;:" it is not
assets are arso arrocated to individuar 

s' when 
" 
,""r.;;"ff: :L::,H.H, unt of the cash-

senerating units ror whicrr ";";;;,"Jk'll*lilf,Hi;lllTlilLi'Jffiti=ted to the smarrest 
".*ff;T::::i-

Intangible assets with indefinite useful
annually, and whenever there is *,,.,,t 

tt"ut and intangible assets not yet available for uslication that the asset may be impaired. 
e are tested for impairment at least

Recoverable a

*n:{1,1p'lTl;ff,ltfftJ1: ::il" 
ress costs or disposar and varue in use. rr a

of m'nev;il;;il j.r;'"':';i;ilil?;ffi,; j;:nffi 
}d;xm#:;ffi:Hffi'.,: cash flows have not been adjusted.

lH:fi:fle 
amount of an asset (or cashgenerating unit) is estimated to be less than it

i-,,,uaiut ry i.,Til*g":1'IiffiTlt":l'* *0""J" iJ..*u.,u'" amount. ;;;:,ffilil:fi"L1"$;:.**
2.7 Borrowing cost

Borrowing costs coruist of interest and other costs that an entity incost also indudes exchange dirrerences io the extent,;*oJ,;Trffiil'-:'n;#.1,#:'"L:r or tunds. Borrowing

Borrowing costs directly attributable to the

l'."'""*,ffiil::T?:l;"Jfr"T:"":ti ^- ;iil.Tn:sset 
thatnecessar'v takes a substantiar

ts are expenseo o 
uttut *ol sudr time as the assets

r the period in whictr they occur.2.A Cash and cash equivalents

Cash and cash equivalents in the balance slmaturity of tluee monrh. :-^::'--i::'::":' comprise cash at banl

yh,cirare,"oil;:3;ffiil11'i:'iJ51,T*fr*:,T#;1ffil':iil1fr1fffl:::si'fswi'fhan.risina,
integralpartoftheCompany'scashmanagement. rtstandinguunr.ouura*nl:,ilnffi,:*T'

2.9 Inventories

Cost of inventories 
:

present location *.TT:,".'#?1t"1lifll'jt costs or conversion and other costs incurred in bri
and net rearizabl. uut.r". Net realizabre rru,r"rrror"r, 

spare parts *o ,""*,"]*;,:il: 
X fr._r* 

the rnventories to their
businessr",,u'",ti-utedcosts'."-pr;;"'ff*h];:H11::[r;ffir:H:,r{j]ttt*:t":.Ttr*i::;.",,

ert-flL



Modi Energy Limited
,n" u..lo" 

*e Year Ended Ashadh g2, 20zg (lary 16,2022)rmpanying notes are inte2.10 Revenue recognition 
r -/ -'6 r'urEs are rntegral part of these financial statements.

SaIe of elechicity

Revenue is recognise

1"fi:fJ,il:i:ffi1 ;::TfiHm::T:l:"::J: can
transferred to the buy is recogrrised wt en s.rurtuntia-t.is for

Interest & dividend income

when the sha
flow to *" ar*ord"ns 

right to receive payment has

increased. 
lompany and the amount of income can

Interest income from a
the amount of income . is probable that the economic boutstanding and at the e
through the expected li

2.ll Foreign currency transactions

The functional cr

whicrritoperadHi%::il::,Tff#lJ:'J",i|#::'iff;;ilTi::,ffifi:.of 
theprimaryeconomicenvironmentin

In preparing the financial statements the C

;"J:;"_cognised"t*'"ratesoi;ffit;:tril'"T":ffi:ffi:lftH"ffentirv'stunctionarcu*ency(roreign

lU,runulffi:':,L"::ll?x"fiTti::,1ilff:il"i,:Tff"il1il:::.lT,a,edattheratesprevairingat
I are retranslated at the ratesNon-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.Exchange differences on monetary items are recognised in statement of profit or Loss in the period in which they arise.2.72 Employment Benefits

i) Short Terar
Liabilities for wages and sal
the end of the period in whic fits that
end of the reporting period service within 12 months after
are presented 6s gurrent emp pected t oyees' services up to the

ent of Financial position. s are settled. The liabilities

ir) post - Employment Benefits
- Defined



,", *",."X:i: i:,.":?,ffi 
..",:,, 

10, 2022)The accompanying notes .". ior.gr"i part of these financial statements.
_ Defined Benefit
For Defined Benefit plan
Method, with Actuarial \ :providing benefits is determined using the projected unit creditrecognized in the other ( 1 statement of Financial Position. Actuarial Gains & Losses arethe extent that the benefi
the benefits become veste atery to

Present value of the defin until

plan Assets (f Any). Any rr unrecogztized past service cost, as reduced by the rair vaheffrefunds and reductions in cn is limited to past service cost, plus the present varue of availabre

iii) Long Term Employee Benefits
The liabilities for r

whicrr the "-pr#x:l:"l ffi:llil:T[J:*H::,] * after the end of the period inare measured at tlrtheend",*.r"*""0,fi;il,"";.r;;f'Jil":,ffi:,ffiT ffi":ilH;##LT,"year that have terms approximating to the terms of assumptions market yields it t 
" 

ena or *r"
2,73 Taxation

Incone tax

hcome tax on the profit or loss for the year comprises cunent taxes and deferred taxes. IncomeIoss statement except to the extent *rat it.et"tes to items.""ogr,ir"d orru"r,, to equity. 
tax is recognized in the profit or

Current tax
CSrent tax is the expected tax payable on theadjusknent to tax payabte in respect 

"ror.rr"j:;1::income 
for the year using tax rates at the barance sheet date and any

Currently comPany enjoys full tax holidys for 1 to 10 years & half of applicabre tax rates for next 5 years
Deferred tax

en the carrying
. The amount of
liabilities using tax

A deferred tax asset isrheassetcanb.;#:ilt"":1iilt#"ffJn,L"jj,;y"',",r#f 
twhicrrto the extent that it is no to''g", prouiua *"i'r"oaa"t taxable profits reducedrecovered. vx^'!rsrr. raxaoreprofits 
be

Deferred tax liabilities and assets are measured a

:i'i:ffiff:'.T'*"'*,i",:".;;i,ffi#fl:iffililTi#:;::":.ffi'"'.ffi,ffffii":J#ili"J:X,jy;"
Deffered Tax Assets/ Deffered Tax Liabiltes is notyears from the date of comercial operation. 

recognised by management since compnay is stil in tax holiday period for 10

tp*\"^"J



Modi Energy Limited
For the year Ended Ashadh g2,20rig (Jaly,t6,2O22l

The accompanying notes are integrar part of these financiar statements.
2.13 Earnings per share

Basic eamings per s

outstanding during
shares, bonus issue,
shares).

Diluted eamings per share is compu
dtarges to exPense or income (net of djusted for dividend, interest and other
average number of equity shares consi
shares whidr could have been issued
to be dilutive only if their conversion to ed

iii".LT;lli#di'Iutiveequitvsha ;:Tfi:HTrtr"1,'li"TT*r*,'

2.75 Provisions,contingencies andcommihrents

Provisions are recognised when the Company has a present obligation 
legal 

or constructive) as a result of a past event, it is1'ffi'.::.Hffi::l;:'fi::T:Til::Tr* economic beni,o ,'u,be required to settre the obrisation and a reriabrerorexampre'underaninsurancecontra*"i:iii,L'Fi,1T":fiil::ti::?,1:ff:,',:l;fnfu;t1#::::1r",
is virtually certain' The expense relating to a provision is presented ii tr-," ,tut"m".r, o, oroi, urro loss net of any reimbursement.

If the effect of the time value of money is materia! provisions
appropriate, the risks specific to the liabilitv. wr.,"" ,*" ,,-rl, re-tax rate that reflects, when
is recognised 

", 
u fi.t 

specific to the liability' when discountir

Companyrrom".Jil::::i;TffiTi::l'"1"-r* :il:"H,'l.,Tffi:;fiH'
;:ffi il-il:tT'.::.nH:#[ffi :TlTlfiL1H?::il-"*,thecontrac,*.fr:#ff ::T;:;:?""-
associated with that contract. -- -vrsvrDrrtu, ur. \-omPany recogrrises any impairment loss on the assets

A contingent liab'itv 
" ' t::::ff1:flffi11?ffi 

r,ffin:";n' whose existence w'r be conrirmed by the occurrence or
probabrethatanoutnowof ,esou,c"s*u,i"l""J"Tlot:ff ilJ;::ffi:..?f:ffi:ffi ;*|"

company does not rec 
cases where there is a liability that carurot be recognized because it ca:ognize a contingent liabilitv but discroses to .rr"** in the standar."",affi:i;l*}:: reliablv. The

A contingent asset is a possible asset that arises from past events and whose existence win be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholy within the control of the entitv.
Commihnents include the amount of purchase order (net of advances) issued to parties for completion of assetsProvisions' contingent liabilities' contingent assets and commihnents are reviewed at each reporting period.

t^,,lJ_.\**



,* 
1: "."H:: i:,"":?, y,n:: i, 76, 2022)The accompanfng notes are integral part of these ,r"*.r", statements.

2.14 Financiallnsfuuments
J Financial instruments

Financial assets and financial liabilities e
related financial instruments. 

"r;..#.:::1ffi"::,fil"ffn-!::lTt 
o*omes a partv to the contract embodying thetransaction cost and where such values are dirrerent rrom 

"" 
,",r'""jril1"ff#;':lrfl:Hfi:T':n *rmured at

;:TfJ:'l:;:1,1":*',':'"ruff:*S:l;;*.{T1ii:;;g"#;:.,H1il*anciarasse,s*i,,*.",
financial asset or financiat riauiiitv' Transaction costs direcrv attributabre to the acquisiti; #frJ:lilgt*ffi* ";::'"T.il:":H:hH'"1fl',:[T[iffinilr*iif;-"edinthestatementorprontandross 

rncaseorinterest
amount of the loan over initial measure at fair varue *l..o,rr,r* 

": 
:1ffi;ffXtes€nd ioint ventures, the excess of *re uct rul

Inveshnent in equity instruments issued by subsidiaries, associates and joint ventures are measured at cost ress impairment.

.T;H:TiTfl:::'"ffi'ff::ifr:" "*" subsidia ies are treated as equity instruments if the same are convertibre intoinvesttrents'Investunentinprererence,.",::;:."ff^'J;1"iT.il.ffi'f.:,::::*:*;nX*f,.,trJffiii*trumenrs
at amortised cost.

II Effective interest method:

The effective interest method is a method of calculating the amortised cost of a financial instruincome or expense over the relevant period. The effectiv" i.,t.rurt ,utir:1t'"ti^13T:111TT"r*t and of allocating interestpayments through the expected to" 
"t 

*" t**ciar irutrumenr, o,,i 
is the rate that exactly drscounts future cash receipts orrere appropriate, a shorterperiod. l

ilI Financial assets:

Financial assets at amortised cost

Financial assets are subsequently measured ;objective is to hord these assets ;.,;;#":l:"1#;"j:1ffi;Tffiil:1l",#1"1,* a business moder whose

il"T:JH:o"]"']"j;:,olutpuy_",,tsorprinciparandinterestono';;;;;i;|nflil;,1ffis'.,i,u

Financial assets are n
business*oaur-i#ffi.]l,T,fl nff ff:*^othercomprehensivand the conhacruar terms or the financiar urr",,u 

urr"* in order ," .",r".i.Tll.olr"[HflT::r assets are herd wirhin a

and interest on tn" p.*"ipa amount o,rt t*ai 
s rise on specifi"o o""ri" 

"";ffi;:::r:or 
to sell these financial assets

associatesandjointventures)which","".,*t;Il:ilr*^i#;::t#fi-::il1fi:"#"iffiT:*,r,ffi:J
income subsequent changes in the fair uur,ru orl""T:::::t_T^ade 

an i*evocable lecrion to Iinstrumentbv'**-*,basisarthetime"#f;::H,rTjlTiff;ilil*"1':*:il,-i:ff:il:;H;mprehensive

Financial asset not me:
through *" ro*-"r,:tffi;'.X1r:tsed cost or at fair value through other comprehensive income is carried at fair value
For financial assets mal
the shorter ma;;il;;[:lt#1ilfi1*' from the balance sheet date, the ca*ins amounts approximate fair varue due to



For., 
Modi Energy Limited

Th" 
"..o_ 

tre year Ended eshaJr"

rmpainnent or rinanciar assers 
panvins note' ;;;:r';:fii#il1?'11?r 

statements.

Loss allowancr

statement of p:.?i;lirt:* 
credit losses is recognised for financial assets measured at amortised cost and fair va.lue through theThe company recognises

risk has not significantly les usi
recognised. Loss altowan t"r, "ilt;fi.ffiffi t
has significantly increase edit losses is recognised if the
De-recognition of financial assets

The Company de
or it transfers the
retains substantially all th
recognises its retained inte

Pay.
If the Company retains substantially all the risks and rewards of owcontinues to recogztise the financial a;;a arso recognise, u 

"orr",t*nip 

of a transferred fierarisedo.,.._*r.,"*iilil1r"1',':*T"::*,,,

its entirety, the difference be

ry 
ed is recogztis"o a rr"r"-*,Tr"il"fi.lil'rTt amounts measured at the date of de-

ents

instruments ir
tne aerininonss;: ilffiniilffi:T'"fffff,13:: 

"e 
substance of rhe contractuar

An equity instrumer
riablities. rnd;,:'#.,":lj1'."H;:"lences a residuar interest 

:

0.. p,"...0" ;;;;"';,;.il[::'.T,:,::*Companv arter deducting au or its
Financial Liabilities

measured at amordsed cost,
bank loans, overdrafts and

recognised over the term of the 
the effective interest rate

tion of borrowings is

j::::* and other payables maturins within o:due to the short mat'rity of these u*;-";;.""e 
year from the balance sheet date, the carrying amounts approximate fair valueFinancial guarantee contracts

Financial guarantee conuacts
holder for a loss it incurs beca acts that require a payment to be made to reimburse thei1utru1enr Financial guaran payment when due in accordadirectry attributabre tJth" is, riabliry ut rui, uuiuu] ua;.irJff;llff::Til?f::



Modi Energy Limited
For the year

De-recogsrition or rinanciar 1ffiffi##j:i,1'l#*f : 
j f:Lffi?r statemenrs.

A financial liability is derecognised when the oblexisting rinanciar riab'itv is repraced o, *;;;;t"TT""4ffi':.:11H.1'#1,?#:."ff:jf. or expires. r,ly'hen anriab'itv are substantia'v modirie4 such an ".#;Tffffi"**n::::Tllit ilill:: ;;r or the terms or an existinsttre recogrution of a new riab'*v. rhe .d;'ili^"":;:1T1ffi;'*.:;tT:.;ffi? of th1 *igi,,a ri"bii;;*a
e statement of profit or

Off-setting of financial instruments
Financial assets and finar

:J:*."t?J:fli;lfi[t##:ffi,,_il:"T:Hffil:'l:::::*il.i".,,.fl::"T::l]:*:::1,"T::;:1"
Leases

The determination

il:H:::j,ff':ii;H-fr'nfl,J,!ffil:Tl;ffi;-basedonthesubstanceorthea*angementatthe
in an arrangemurr,.'"t' 

and the arrangement conveys a right to use *;ent 
of the arrangement is dependentl ,r," 

"r. "r "asset or assets, even if that right is not expUciitf iecifiea
A lease is classified at the inception date as a

lil1,;T.'1:.?,,il1,'",i"ii*"'"'*i_i"T#:"ffi::il:ffii:"::::il:;""Tffi::.;:,:;1il",*::J:Hily,T

The company as a lessee
A lease that transfers substantiaty all the risks and rewards incidentalIease' 'roro al'rewards tncidental to ownersfup to the Company is classified as a finance

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will*:"il""ffi:t#lby 
the end t *" t"*"-'-t]* the asset is a"p...iutei over the shorter of the estimated useu rife of the asset

Finance leases are capitalized at the commence
present value or *re minimi;;";";J:::,t:ment of the lease at the inception date fair value of the

Ty":".*J#ffi:T;T::'"?n:J,ffiffii*"",'.1"#e,whicheverisrower Lease 
dof the liability. Finance charges ur" -""o**"-o , finance costs in trr" ,tut 

t" a constant rate of interest

;:*1?:::qualirving 
assets' in which case thev are ""onu,,,"',"";fiJ:tff1#"fi'#fr11;;;;;t_"

Operating Iease payments are recognised as an eterm unless ti*re'' as the company has short rJo,::"""Tfiff:ff::of profit and loss on a shaight-rine basis over the reasea) another systematic basis is more representative of the time pattem of th 

year lease period only.
not on that basis; or vr ute url€ p€lttem of the user,s benefit even if thr
b) the paymenb to the lessor ^"o o+ft,^L._^ r . 

svsrr rr ne payments to the lessors are

qp::tedinnarionary;:?::H.TH*:ffi 
il:il,:T;#r.Jfi.j:.generarinnariontoconconditionisrrotr.r"t. 

--orlrLreases''paymentstotheressor"uryb""u.rruoffactors"""""*r""lrffiffimt

The company as lessor

Rental income tto- oott::T: leases is generally recognised on a straight-line basis over the term of 1;I'r",#.H1|J,'fI:Jic 
basis is mo,e.epres*o*,u. orthe timepa;;; which econom,"our,"ooT:evanrease 

excepr

t",".a u,,"t u'al"loilT:"i}:]:,.T-,Tfl:Itr#lTffir"T"r.f oo"'.u,*r,"*" u," uaa"a to;i},l#*ff:ri;".



Forth^" Yolt EnergY Limited

,r,.u..o*p,'ili|ffi ::,ll#:,,,:fi jfjlll':1}s,a,emen,s
2.18 Service concession arrangements

under IFRIC 12 - service Concession Arrangements applies to pubric-to-private seryice conc

" T" grantor controls or regulates what services rha ^^^-^.^_ 
- -- rrrvqrs Dtrrvrce concession angements if:' them, and at what prices: and 

-- vices the opetator must provide with the infrastrucfure, to whom it must provide

' 
The grantor contrlls thloush ownership beneficiar entitlement or otherwise any significant residuar interest in the infrastructure
at the end of the tr

Is the infrastru*ut* 
of the arrangement.

c the infrastrucfure 
re constructed or acquired_by the operator from a t

a*ansement, 
existin8 inrrastructure or &'u s,*to.," 'n;;" #:,"T:I fi"H::'ffi:",1$r#J:11ff .** 

"*,,
Infrastrucfure used in a public_to_private 

sethe scope of this IF
rhese arransem-*: :n:{:m:i":J*::,__ 

ent ror its entire useu lire (whore rire or assets) is within

relevant contract law. LD'D ur oelow mentioned models depending on the nafure of consideration and
Financial asset model:

The Financial asset model is used when the Cor another financial asset fr;;;;;;"'.,::::*PTl being an operator, has an unconditional
estabrished .'n"r, *utt" 

from or at the direction or the sran"tor;ilJJnilJ:::::'::Ycontractual risht to receive cash

any, between ur'o,rrltt*tor 
contractuallv s","rT.*. topay theopeJ:H;t#.t:1ff:#t*ditional.*o**"ir,rnr*tts received from the users of the p"rtt. ,"*"ir'Jra specriea o, a"t"*ir,"JiltffiTt ol m. rr,orrrar, r

Intangible asset model:

The intangible asset r
the pubhJse,vice; ,#lj';:TJ:,T:"#:1 T::*" Group beins ar

are contingent on to the extent that purrr.,rr.rolo"t 'u.ui.", i, ";;;;t 
operator' receives a right (a license) to charge users of

extentthatthesrantorhassivenanuncono,;;;*services'il.,J}T#*::t:*r'ffi:T,#:fft':"Hfffr:

;:ffi:T:':il,H,*:"'ffi ;itr#::l;'fl1'rb":1ilffi n*fu ***i":iljx"J#,ft ;h;,';T."'

ffi::ilr# xil;::':*'ession 
arransementl.which 

incrude power supprv from its two hvdro
obrigations r"rutua to u 

the infrastructure during the.concessiontl".. *;;:"*#;#;ffi::i:il:rff.;Tt*t
asset and accordinslv, ;"TlH:HrTi.'ffiffi;[::d"*- rhe risht to considerauln 

sives rise to an intansibre

Income from the conces

;;X*lflXn*T:TiH:","T:#:ilffilTffi:T::T-:'consistsorthe(i)Fairva,ueortheconhact
assefls economic benefits are consume 

r its expected ,rr";;,lnlt"" 
the assef and (ii) Paymenb actually r"."iu"d

:*x*:nffi #;:'il'.l,." l'Hi*'"ilfl-"T""J:1il:';ffT"i:i"1i#*T;f"1$iactual usage of the specific p.rlfi. f"cifity, witJrl

Any asset carried under crromitsil;;;;.-i;:H:l};TT::T..#1ffin:ilftTff a,orwhennotutureecor
asset expire, 

romic benefits are expected



a)

ForrF^ " Yolt EnergY Limited

2.20 Non_cunentassersherd"'ll;""#ffff::,:''l",#",r#:Jf"LT;,1?rstatemenrs.

sale

Property, plant and equipment and intangible assets once classified as held for sale/ disbibution to owners are not depreciated

or amortised.

2.27 Financial risk management objectives and policies

Hffi ff :"il:'Til"Hr-!"*n"^rt rinanciar risk
ie4 measured and managed in

TrH:l" "irectors 
reviews and agrees policies for managing each of these risks which are summarized berow:-

Interest rate riskb)



Modi Energy Limited
For the year Endr

rheaccompanr";ff lt##",'#:Jf:L1?""'',?rstatements.

Liquidiry risk is

i:,T:,ffi::: illj1::"lffi'".T,titsobrisations associated with its financiar riabirities. rhe
sustained shortf management.or.,rrJrrr 

n"uu sufficient funds t

eate potential lrri."l 
both normal *o;.t 

*"et its liabilities when due without

rr order ro 
"orr*", 

riarriJ.i*, -:-r- 

eate Potential business conthuity risk' 
;sed conditions' A material and

oD facility for H.liT'1t7#,il:fr:'i*'workins capital management, NHDL has m

d) 
";;:1ffi;;Tiil1ll;lr"?il1T1:"T**dfa'tnentreguru,rv-o,'to'ldi;:tr;Hili1,tn:,fl"i1
The Company is subject to the risk that cproperty, plant and equipment. rr.,u cooh 

g in foreign currenc

primariry with respe* to us Dorar. 
npan is 

"*porJo " 
;;;il:Hffi1[il|i';o*t,, orts or inventories and

rom various currency exposures,
2.29 Segmentreporting

The Ctrief Executive Officer and functiona
(coDM) * d"il;;ffi::#:l',]llt'*"t"rs or the Company has been identified as
based on an *"::"1"':):RS 

8, operatins 'v "* ?'::1:::::,:' 
the crrieroperatins Decision Makerthe Company,s,,Generation *otttt 

of various performan

reportabre r"r*.:1""::::ffi'y;,t1.,:,H sesmenrs,. ill:,#:T: ;:T;:"'

2.24 CSR & Bonus provision

The provision for r

ror starr bonu, , ;:r:or:H: ::T::XT';fl; 
r7o as pe,secrion 54 or k

seneraed profit for the year. ---"r electricitv ,",", 
", o* ,.1irli1#:HffiT"::H:f:I::T:;ffi::::l

2.25 Earnings per Share
Eaming per share il
of equity sharer.";.t:1Tt"t"d 

by dividing the profit attributable to orstanding during the Financial year. - tvners of the company by the weighted Average Number

c) Liquidiryrisk



Modi Energy Limited

Notes to First fime doprion o* *ro1n" ".""#i,lhl';i:*i,l'":T,t ?:tLil]:,1*r:1","_**.3 First time adoption of NFRS

The financial statemenrc f".,,^ L^__ Note-3

chartered o".o,r.l*o lave 
been prepared '

under NFRs. ,o,".1't'of 
Nepal rc;$. t*r:ii:*ffi'*:ttj:'.1" Nepal Financial Reportinsstandards (NFRS) as issued by the rnstitute ofwithear,ieriss""":ffT'i:.::ffi:,;::i;:',l1#T*",.1i,1T:r:::rl"=.^,=r*ru:,::jtj*:*",*i*,:":fl,r,,:":

r as'Previous GAA?J.

tements, the Cor

::.[il:Jy;H: :ilTfi*:,."ftions 
in accordance with NFRS r, as exprarnedial statements as at the transition date under

shrawar, 2077 and, 
ry the Company in restating its J of equity). This note exprainsthe financial statements as at and for the year ended 32 Ashad[ z fFinancial position 

as at 1i) All Assets & Liabilities have been classified int,

iit lf "c'o1aa"ce with NFRs r, the resurting 
".,,,,,j"",, #:il:'ff:TIs 

& Non-Financiar Assets /riabilities.
recognized directly in the retained u*r,rirr-ul ,n" date of transitior., ,o *#t 

uom events & transactions entered before date of transition &
A. Exempfions from
NFR' 1 alrows first_t 

kospective apprication.

to applv ,n" ,",,"*,,llll,1lli:T".,l'J;T": 
,:Ht:::::'^T.:".ospective 

apprication or certain requirements under NFRS. rhe company has erected
r retrospective application:

il::ffiHLt", 
"n"1* 

:*' plant and equipm ent and intangibr e ass ets

carryinsamou* * t.,':""1:"T::T:"1]:fffi::;:f::T 
-.H:,'"",,,,,,""r,'re 

assers incrudingunderprosress 
at theprevious GAA'

b) past business combinations
The Companyhas elected not to apply NFRS 3 Butransition date of 'Lstsharwan,20T7. tsiness Combinations retrospectively to past business combinations that occurred before the
B. Exceptions to rekospecfive application
The Company has applied the following exception
a) Estimates 

- ^""" '" "r8 e^cePrrons to the retrospective application of NFRS as mandatorily required under NFRS 1:

On assessment of the est.

*Hl*ltili'"'.::1ffi1+;,.ilHJff':':#il.:?Hf::::;1;:;^*' the companv has concruded that there is no necessity to revise'revious GAAP are made by the Company for thu."l"rt 
were in error' However, estimates that wererffia under NFRSzant reporting dates reflecti

b) classification and measureftan+ ^r r:_ ^ 

sqrcD re'ectlng conditions existing as at that date.

The crassificatio' o, urrunt"ttrement 
of financial assets

facts and circumstances ,-cial 
assets to be measured i

rat existed on the date .il::il:ffi1;T;.". r"rr tarue througrr other comprehensive income is made on the basis of the

c) l-terecognition offinancial assets and liabilitiesrhe company has applied tt'" attu"og''iir;;;;;*-""ts 
of financial assets and financiar riabirities .C.Transition to NFRS-Reconciliaitons

rovide the explanation
Shrawan,2077 

s and quantification of the differences arising from the
I Ashadtu 207g. 

---'ve qrro'rb uom tne transition from previous GAAp to NFRS

hensive income for the year ended 31 Ashadlr,20Zg.

Ju*u^



Notes to First time Adoption of NFRS

Reconciliation between pr
Reconc'iation";;;;;;; ""ious GAAP & NFR'

Particulars

Note-3

to,"t tt"
Equity Share Capital

1,000,000,000.00 
1,000,000,000.00

7,1t9,379,617.00 
s62,g7g,617.00

Notes To Ist
Time

1

2

o

Ashadh g7,2OZB
Shrawan1-,2077

(6,402,915.00)
Total Ad

(7,747,319.00)

(790,948.70)

240,504.43Total as Per NFRS

Reconciliation to Total Comprehensive Income as at Ashadh gl,2OZg

(q297,762.68'
(5,402,975.00)

2,0x5,778,099.80
r,887,760,898.n

Not"r p""rrior'rrdF
Revenue

Other income

Total Income

Employee Cost
Administrative and Othe:
Depreciation charges 

r operating Expenses

6,801,178.22

631,236.69

(2,235,9s1'.00)
4

t

2Amortization of
Profitfrom O?"r"ti*-----

2,235,991.00

(790,948.10)

2,235,997.00

4,565,1,27.22

r,422,784.79---
(7,432,354.97)

Finance Costs
790,948.7O

Provision

Staff Bonus
g!432,3s4.sr,)

790,948.70
@?2wos.or)

Social
Ptofit fefor"E
Income Tax Expense

Current tax
(7,432,354.s1j

790,948.70 (8,223,30s.u)
Deferred tax

Profit for the-

oth"..o-pr"Eiliffi
Other compreheruive Incor
subsequent periods 

ne not to be reclassified to profit or loss in
i. Re-measurement (losses)
ii. Equity instru-",,t, th-,-luiu:T",".::':-Totvment defined benefit plansii' Equity instruments throu Y - *'rvDr curProyment defi

iii. Tax rela+i-- +^ ir^_- ., 
rgh other comprehensive income

(7,344,404

6,087,950 o11
(7,34,404.00)

2,13535tfr
6,22g,gogn

iii' Tax relating to items th; 
-- -"'rvrtrtc'srve lncome

:r comprehensi ," ,^t^,n^)!,!ill,not 
to be reclassified to profit or lossOther

Tot"t comp"EEG for the year, net of taxffi
(6,087,9i0fi

(a,zze@

*bL-s



OfNFRS

OfNFRS

Tax Assets

_fhe 
Company has decided that deferred tax will Ibeen derecognized accordingry --- not recognised during tax holiday period , therefore, the defened tax recognized previously

2) IncreaseinDepreciationonppE

ts propert plant

Companyhas O PrePared ae

timate made for per shaight
imed inNFI

Prior Period Adjuetment

project asstes taken in use has
has charged all deprecition on financial
for 2077-78 has been adjusted. orloss.

4)

underNFRS, compan
pensesaresegregated turebasisdue towhictr

1) Note-3
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For the yea 
Modi Energy Limited

rheaccomp.il;1.'ffJff :;,Ti j;ffi !I,ffi'#:i,1tements

ible Assets

Particular

Software
Service

Concession

Arrangement
TotalBalance 

"r 
1rt Sh-;;;6t

Addition for the year 1.40,260
t40,260.00

Adiustunent
BuI"o." 

"i "tE]IlEf,l6ECapitalization
740,250.00

Adjustment 6,262,866,325 6,262,866,925B"I"o." u'ufilIfrlllf6E
Amortizafion 140,260 6,262,966,92i 6,263,006,5gi
B"luo." 

"t 
rrt5iliilr, Z)z-

Amortirutio.,EE y"*- 740,260
740,260,00

Adjustment
Blu"." 

"r uffiLIiEE
Amortization f; th" y"-;

140,260.00Disposal/ Adjustment 207,806,777
207,806,777B"luo.u 

"' "t sfEllf,f,fbE
Shrawan 1,20r? 740,260 207,906,777.9g

207,947,037Ashadh 91,,2078

Ashadh 92,20zg

6,055,O59,54g
40stose,s48

ffi:",}:1T"H"ij:fi:jh'J;fi'fi,;fi;l;;T::#,T$eDepartmentorErectricityDeveropment
vears rrom commercial operation 0"" 

";;;;; ;:::::::l',1: "y"*'hip or the company ror 23.e4s2years even ir,r," """,,o;iP.1;li:i;:T,::nfi, 
14,2ro8,th" 

","r;r r;transrertheentiregenerationunitto"""",";";;;rum[."i.,:ru;i,",ff.#t'"ffiffiil:::"

Trade Receivables

Particulars Note-6

As at 32 Ashidh= As at 3l Ashadh As at 1 Shra;;Nupd el".trEi!7iiiF
Provision for impairment losses

2079 2078
58,831.,824.n 1077

Total

59,937,924,00

I
\J *J &r.W



ModiEnergy Limited
For the year Ended Ashadh 32, ZO7g( July 16, ZOZZI

The accompanying notes are integral part of these financial statements.Cash & cash equivalents

Note-7
Particulars

As at 32 Ashadh

2079

As at 31 Ashadh

2078
As at 1 Shrawan

Cash in Hand (as certified) 2,077

Balances with Banks:
Century Bank Ltd
Everest Bank Ltd
Global Ime Bank Ltd
Prime Commercial Bank Ltd
Lumbini Development Bank Ltd
Nabil Bank Ltd
Nepal Bank Ltd
NCC Bank Ltd
Nepal Investment Bank Ltd
Rastriya Banijya Bank Ltd
Siddhartha Bank Ltd
Sunrise Bank Ltd

Bank Ltd
Total

84,036.43

1.,250.00

1.7,622.44

7,000.00

10,000.00

42,444.96

49,593.95

7,177,200.72

25,623.24

r,203,574.76

7,354.95

1,250.00

65,229.58

72,325.50

81,953.99

10 000.00

42,444.86

49,593.9s

246,780.53

1,250.00

427,408.75

12,123.52

7,560,564.73

126,663.90

42,444.96

49,593.95

t,067,438.97

5,420,9'1,5.52

46,275,827.17

1.31,076.07

398,430.35

3,537,791.92

46,539.71

26,069,779.36

7,411,,799,23
2,672,345.40 50,649,116.95 48,536,762.32

Other Financial Assets

Particulars Note-8
As at 32 Ashadh

2079

As at 31 Ashadh

2078
As at 1 Shrawan

2077Deposits

Deposits- IRD
Deposits- NEA
Deposits- Water

550,000.00

4,250.00

12,s00.00

1,,992,000.00

550 000.00

4,250.00

12,500.00

'1.,092,000.00

550 000.00

4,250.00

12,500.00

its- NTC
Total

566,7s0.00 2,558,750.00 7,659,750.00Other Current Assets

Note-9Particulars
As at 32 Ashadh

2079

As at 31 Ashadh

2078
As at l shrawan

2077SundryAdvance

Advance To Consultants & Contractors
Advance Toward Letter of Credit
Mobilsation Advance
Bank Gurantee Margin

1.6,173,\'Lg.1.O

70,1,22,937.96

7,216,412.51

2,500,000.00

169,000.00

3,036,1,76.37

44,247,170.37

202,541,702.04

40,670,702.12
'J,.,276,4'1.2.51,

2,500,000.00

428,50L.00

2,723,088.51.

29,596,590.37
't 67,543,401,.90

40,670,670.1,2

9,233,730.23

3,500,000.00

429,50'1..00

1,206,726.72

49,L68.00

Custom Margin
LC Margin
Prepaid Expense

Advance Income Tax
Total

93,217,539.94 293,727,576.49 250,278,799,34
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Modi Energy Limited
For the year En

rheaccompany",;;":':. j*::lf,?ll?:!:,r#::?:1u,"*".,,,

Long Term Borrowings

Lumbini Bikash Bank Ltd
NCc Bank Ltd 

Lr( Lrcr _ 297,657,930,23

Particulars Note-13

As at 32 Ashadh As at 31 Ashadh As at 1 sht-w"rr----r.*, to 2o7g
2077GloballMEBankltd _

prime Commerical Bank Ltd 
355,675,779.09 355,g53,4g3.33 35rg53,4g3.33

J,663,493,394.00

Short Tenn Borrowings

sortium, Nepal Inveshnent Bank
m.Loanagreementha,u""^",.*".,1jT;l"TH:i#r":Hff 

:ffi ilffihich licence to operate, all the assets owned & created by the companies sharl

Note-14
Particulars

As at 32 Ashadh
As at l shrawan

2079
As at 3l Ashadh

2078Short Term Loan
Bridge Gap Loan

2077
110,000,000.00

200,036,429.26

130,000,000.00

6,400,000.00

274,823,609.nTerm loan payable within l2months
Current Portion

663,809,672.2.1

7,000,000.00
440,036,429.26

570,909,572,27 227,223,609,77
Trade Payables

Note-15
Particulars

As at 32 Ashadh
2079

As at 31 Ashadh As at 1 Shrawan
Retention Money 2078 2077
Contractor/Supplier pa

58,505,671..75

94,797,21.2.77
5&393,515.25

65,959,5g3.73
56,054,609.91

35,749,1,41.32
Total

153-302 RRr trt
,23Trade and other payables ma

been invoiced or are accrued. These amoun rs and govemment authority that have
been invoiced or are accrued. These amoun rs and govemment authority that ha
represents the value to be paid since it does and it is continued at cost as it fairlyrepresents the value to be paid since it does vr. yalulcltf.



Modi Energ-y Limited

*.".."#*Ti.l"ij:*1i::1",.,?:in j:'nff 
f :1"..^"*Other Financiat Liabilities

Particulars
As at 32 AshaEt As at31er[id'

2079 As at 1 Shrawan-RetentionFro* il;GF;
Expenses payable

2078
2077

Other Payables

4,777,L54.44

7,680,974.28

9,526,580.00

4,'160,497.4

3,346,259.01
3,7M,708.u

7,373,570.77

Non-current 15,324,709.77
7,506,746 

^. 1L058,218.5t
Retention Money payable, director advance,
months end of fiscal year.

Other Current Liabilities

Note-I7Particulars
As at 32 Ashadh As at3l Ashm As at 1 ShrawanAudit Fee payable 2079

2078
2077

PF

Total

1.72,1.75.98

7,700,456.69

296,427.44

100,965.98

2,629,029.53

465,400.00

t99,350.00

2,727,732.79

TDS Payable

&109,000.11 3,794,394.57
2321,082.79



Revenue

Modi Energy Limited
For the year En

rheaccompany,"r;;:,:f.::Tifi 'y,'-L!:'r,:*;f 
:1",",,""*

Note-18
Particulars

As at 32 Ashadh As at 31 Ashadh
Electricit 2079Sales 2078
Total 354,529,685.59

year company has com the
commerical sale since 14th Ashoj 202g.

Generation & Diskibution Expenses

354s29,585.s8
and has been gendE!

Note-19
Particulars

As at 32 Ashadh- As at 31 Ashadh
Royalry 2079 2078
Elechicity & power

Transpor.tation and Travelling
Vehicle Running

Offi ce Expenses-Site Office
Mitigation Expenses

Store Consumable
Land Lease Experues
Project Insurance

Printing & Stationary
Repair and Maintenance of plant Assets

8,673,207.76

7,595,772,40

643,000.96

586,665.72

L,457,446.74

2,77+216.50

L9't,7't-t .25

815,489.64

5,059,672.57

28 350.00

70,977,563.35

725,521,.50Total
33,407,957,90

Enployee Cost

Note-20
Parficulars

As at 32 Ashadh
2079SalariesE Wi$

As at 31 Ashadh

2078
Staff Welfare and Incentive 78,9nJ27.83 2,235,997.00
Total 765,993.37

79,743,727.20 2,235,991,00



Modi Energy Limited

Adminisrrariv",*:::"""HHT::r.":f,::il?T'-1k1i",,o,"-""*
Note-21

Particulars

As at 32 Ashadh As at 31 Ashadh
TelephoneCt,rt"*dp"*"r-
Electricity & Water

2079 2078

Audit Fee

Tax Audit Fee

Advertisement Expenses
Office Expense_Head Office
AMC Charge

Meeting Allowance
Insurance Expense

Consultanry Charge
Fine & penalty

Office Rent

Housekeeping

Postage and Courier
Printing & Stationary
Rate & Tax

Registration & Renewal Fee
Repair and Maintanance
Vehicle Rururing Expense
Solar Par.rnel Charge

135,840.00

787,L96.49

96,0s0.00

149s0.00

79,01,8.00

707,502.00

52,545.00

sr000.00

39,307.93

311s98.00

1,000,500.00

7,908,792.00

700,722,12

6,090.00

94,U9.12

1,95,703.36

1,37,767.53

84,750.00

15,950.00

33,376.00

293,405.05

276,855.00

977,273.29

174,402.80

4,000.00
777,998.56

950,839.38

1,901,253.50

10ts25.38

e3ss.00
59,017.22

27,490.00

593,510.00

76,992.37

743,498.43

52,000.00

4,300.00

Miscellaneous

Total

5,377,084.37 4,565,!27.22Finance Cost

Note-22
Particulars

As at32 Ashadh As at 31 Ashadh
ir-risrc>rtrnLout rF
Bank Ch.rrges c co**irJocc 

t'rnancial lrstitution
2079 2078

243,9n,759.87

637,296.70Total

244,509,045.9i

Earning per share

Note-23
Parficulars

As at 32 AshaE As at 3l Ashid
Profit for.the year 2079 2078

i'.,1:: iverage number of shares ou
Eaming pe*nure lEFs; M--

(158,263,656.2g)
(8,223,303,01,)

10,000,000.0012,793,033.00

Face value orrhidil (12.37) (0.82)
100.00 100.00

e-'f&



Modi Energy Limited
For the year Endet

rheaccompanyi"r;;;.'i,fl:Tlr?'y,t":!:'r,,::;::i:1"*-*..
Contingent Iiabilities

Note-24

Particulars
Contingent nafure As at 32 Ashadlu 2079 As at 91 Ashadh 2078 As at L shrawan 2077Financial 2073174

Total
3,275,000 3,275,000

3,275,000 3,275,000Incometaxdepartmenthasmadr.a."o"o*^-!^r-^^r'-..-

*:^"::#;;;::,T:H:T:'J,"ilJj:3:"Ti:ly":il;J:::,:::",/",,':,:.i 00ror2073/T4agains,usaoa^rr--- _:.from united Modi HydroPowcr t,td. and issue ,"""-",., ,"tt 
umounting to Rs'3,275,000.0 0 for 2073/74 agai

the Company hu" nt"a u. uprpr;cation for arrmi-i.rr-ri..^ -1:1"t 
*o-"1t""tion 88(7) of Income Tax Act 2058 <

the Company has filed an application for administrative 
rroer under section 88(7) of Income Tax Act 205g on

hasfiledpetitionwitr,uo,,,.u,uir"-il;;,;";j,,i::':,'^::"t::]olnlandRevenueDepartmenton dated207s
3conomic hpno*+. :- 4-r_ _ 

.rable Revenue Tribunal against IRD. As it l, po.rlli_.i.ir.a+i^- 
^ r _ _ _.

has filed petition with Hou^a.abt" il;;,;;*i,:::,"^:*t"* 
to Inland Revenue Department on dated.207s

economic benefits in futurc ,rr.able 
Revenue Tribunal against IRD. a. it l, po.rlUiii

i no I remote/ it is recognisJ as conrin opn+ ,; -Lir: !-- 
tgation of Past event but possibility of outflow of

economic benefits in futurc ls nof rem^lo ,r,^ _^-_,--.*"]uroL 
r\u' as rt rs possil

Settlement of Conrinoo-+ ,,:i::.::-"", 
it is recognised as contingent liabiliry.Settlement of Contingent Liabilities

ffi:ffiT:::il::;ili::m':;'**il1Tj#'"",,::Hill3;:*, 2078-7t-2erorse,,ementorrRDAssessment

Related party disclosure

Name of Related party

Name of Entity
Nepal Hydro Developers Limrrecr
Mr. Pashupati Murarka
Mr. Kumud Kumar Dugar
Er. Gyanendra Lal pradhan

Mr. SulavAgrawal
Mr. Dipak Kumar Mundrra
Mr. Badri prasad Sapkota

Note-25

Relationship

Common Director
Chairman

Director

Director

Director

Director

Finance Controller

As at 32 Ashadh,2079
Nature of Transaction

Transaction for the year

rchase of GooE

Paradise Tours ancl Travcls

ransaction with relatecl part;

#
Nature of Transaction Opening Drl(Cr) Transaction for the year Closing RemarksPurchase of Gcloa" (5,428,958.81)

)rientail Paradise Tours ,r,,cl I r.rvcls Purchase of Service

(6,84s,454.79)

(r7
1,9,899.70

Common Director

(7,700.30)

Significant Influence
rf Investor

to Purchase of GooE (6,038,488.06
Purchase of Goods- (822,304.35)

95,580.00 tse6 Jommon Director
Loan and Advance

(39,966.00,
(822,304.35) -ommon Director

Salary & Allowances -ommon Director
720,323.00



Modi Energy Limired
For the year Ended Ashadh A2,2079 (lwly 16,2022)

The accompaaying notes are integral part of these financial statements.

Fair Value Measurements

(i) Financiar Instruments by cateogory & Hierarchy 
Note-26

This section explains the judgements and estimat

ffi:;:T:,frJ:1T,.;;*.*'#;T"ilii:,"1i,:T,ffi.ffiT"'ii#:J,,ffiff.HHT:'l_?#ffi:H:L,
I'come' 

t.^!rr qrc ru ue measured at Fair value through Profit & Loss or Fair Value ttuough other Comprehensive
To provide an indication aborrf f ho f6t;^L:r:1_- , . '
instruments into Three 

r about the reliability of the inputs used in determin

far under Lever 3 ."*u.ill" 
prescribecr * 0",. "00,,*bre NFRS. 

";;;.,t]fr #;li*:ff:,tr*v has classified its financial
ents held by the Company

Level 1: Level 1 Hierarchy includes Financiar Instruments measured using euoted prices.
Level 2: Fair Value of Financial Instruments that arwhich maximises the use of observable market Our," 

no, traded in an active market is determined usin
inputs requirea ,o a.ru.-rn. Fair Value of an instr 

and rely as little u' oo',,0r" on entity-spectil;;,;iJ::Tfi;:HTT
ument are observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is incruded in Level 3.

There is no transfer of Financial Instruments between different revels as mentioned above during the year.

Financial Risk Management

The Company's activities expose it to Credit Ris! Liquidity Risk & Market Risk.
i) Credit Risk

Note-27

ff.::{:fiffi1T*i"'fiT:,:::,", i'"T;"T,::::H:H:T?,ior Examp,e CustomerReceivab,es, Loans orAdvances
security Deposits along with Bank Guarant." *"t"pt against the supplies ,Ji"rl;:: "ther 

counterparties, Appropriate

Credit Risk with respect to Trade Receivable is mar
trade receivable is from N
recovery is rear compan,;*i::',::'"T#::*'fl f1lij""";:{fllll}'l;:::l:::T:#:"'J;il:ffffi:l}:;"''
Expected Credit Loss For Trade Receivables under Simplified Approach:

Particulars
As at 32 Ashadh

2079
As at 31 Ashadh

2078
As at 1. Shrawan

2077
Expeced credit loss

58,837,824.00

Carrying rrno*t

Net carrying u-o,ril
58,831,824.00

The credit risk for recovery.f receivabres is considered negrigible, since the r(NEA) & NEA is wholly owned public sector enterprises of Nepar 
"ou"^*.rlltivable 

is belongs to Nepal Electricity Authority



ii) Liquidiry Risk

Modi Energy Limited
For the year Enr

The accompa'ying notes ::H::ffi :?:i:L':::i:]"..*.",,
Prudent Liquidity Management impries maintainirthrough an adequate u*orr.rt of internal *d 

"*t"., 

8 sufficient cash and marketable secr.rrities and the

:n:::*" "f 
f""d;;;;;guto, bu"is rhrough 

"urn 
utut 

ttt*cing to meet obligations when due. *" ao,ututt'blity 
of funding

profires of Financiar arr.o c other Financi", ;,:;il.::r, 
for schedured deb_ts servicing payments *.Til*il;::its risk to a

a) Financing Ar:rangements:

The Company had availed Financing Arrangements as categorised berow. Closing balances of the same stands as follows:

Particulars

Long Term norro*ffi
As at 32 Ashadh

2079

As at 31. Ashadh

2078

As at L shrawan

2077
Short Term Borrowings 3,663,483,384,.00

Total borrowin$ 440,036,429.26

3,374,71.2,03L.53

670,809,61,2.21.

3,372,073,g99.0g

221.,223,609.77
4,703,519,g13.26 4,045,52-t,64g.il 3,593,297,50Lg5

iii) Market Risk

a) Interest Rate Risk

Interest rate risk is the risk that the fair value or futmarket rates. The company's poticy is to *i'i-i;;ffIl"TTr^;#ancial instrument wll fluctuar
exposure on borrowingr.t" 

ottu"u of changes in

a1) Interest Rate Sensitivitv
Profit or Loss is Sensitive
is reasonablv p"rr,or;;;:::Tffi.t;:T:ti:::t'Borrowinss. A change in Market rnterest Level by 100 Basis points whichssment would have the following effect on ,n. Ur*a.

Particulars

Interestnut.-@
As at 32 Ashadh

2079

As at 31 Ashadh

2078
It:lterest Rate - Decrease By 100 Basis points*
* Holding uI o*,., v*a-iliEilil

4L,035,1,98.L3

(47,035,198.1,3)

40,455,276.44

(40,455,276.44)
As company is subject to tax holidays, above amount rs without effect of tax.

Jt-^tt-'\".,J V /0,-4d-



Modi Energy Limited
For the yez

capitar Manasement 
rhe accompanr,"r;:::,""t*::::i::,':;y:*::.::i:]","*"",,.

For the purpose of the C Note-28
the equity hold";;;;.:Tary's 

Capital Management, capitat incrudes iss

"*fiJ#:Hilffiil',il*il,#';:*ru1;#:ff::,J"+j{pnTil;l;"".1,11:::::n:".,":,:,j,.
proportion to risk and ,e)r 

elements in order ," -""r u, ,,."il#:'";:::T.t-t: o:t:l, * management's;"0g"*"; 
or rhu

underrfns assets. 
ranage the capitar structur:T,ll'ril:?:i#:,T1-::"H:""""*#""":ffi*,u,.,,o,*t-or 

"";;;; ;=
The Comp"'.'y,, * ,o translafp hf^rir^Lr_ 

----'-r Lvriurlruls anq the r sk characteristics of the

co*p-v',0",o,, ;;;*"utu::*ff,i':H:Hffi::cashsenerationthroush erricient capitar anasement. rhe
and to sustain future development 

ctls on total equity so as to maintain investor,,,*i:: to ensure independence, securit, i ; 
rh of its business. The Coffi; ilJ'"rT:fi|,ffi j ffi:?: - " _. j n'qn'.*"'o 

'""*iii H ffi:ffii:lmaintain, or ir necessary ;ffi:ii1oul:lT,l""[',|:rorire or the CLo*, ,, 
" 
i"-o*/;;;;;;o,opriate 

steps in order toThe management monitor
continue to be able ,o ,"iut 

the return on capital as well as the ]ever of dividends to sharehorders. The c rmpany,s goar is to
excess liquidity to shareholde* uy .onti.,oi.,rT orrrrro,r," o*ro""i, * itt re periods.

Months
Shares Days X No.

of SharesShrawan

Bhadra

Ashoj

Karthik

Mangsir

Poush

Magh

Falgun

Chaitra
uarJtld^rL -UElU,E rlEw

Allotment
uotsrtd^rr -drtEr r\cw
Allotment

]estha

Ashad

32.00

31.00

31.00

30.00

29.00

30.00

29.00

30,00

30.00

7.00

24,00

31.00

32.00

10,000,000.00

10,000,000.00

i0,000,000.00

10,000,000.00

10,000,000.00

10,000,000.00

10,000,000.00

10,000,000.00

10,000,000.00

10,000,000.00

21.,750,000.00

2L,750,00o.00

21,750,000.00

320,000,000,00

310000,000.00

310,000,000.00

300,000,000.00

290,000,000.00

300,000,000.00

290,000,000.00

300,000,000.00

300,000,000.00

70,000,000.00

522,000,000.00

674,250,000.00

696,000,000.00
366.00

Weighted Au.rug. silE 4,682,250,000.00

12,793,033.00

Intial Public Offering (IpO)
The company has iisued o
Emprovment peopre,,, ,",0:H;:|,'*']ir'ji;?i!*0 and 435,000 shares to pubric or ,,project 

Arrected A 
Note'2e

.rea" and ,'Foreign

J[^^,IU'\**d er4


