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INDEPENDENT AUDITOR'S REPORT P e pecasseciateacomap
TO THE SHAREHOLDERS OF MODI ENERGY LIMITED
REPORT ON THE AUDIT OF FINANCIAL STATEMENTS

Opinion

We have audited the accompanying Financial Statements of Modi Energy Limited ("the Cormpany") which
comprises the Statement of Financial Position as at Ashad 32, 2079, Statement of Profit or Loss & Other
Comprehensive Income, Statement of Changes in Equity & Statement of Cash Flows for the year ended Ashad 32,
2079, and Notes to Financial Statement including Summary of Significant Accounting Policies.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statements give a true and fair view in conformity with Nepal Financial Reporting Standards (NFRSs), of
the state of affairs of the Company as at Ashad 32, 2079, and its profit, total comprehensive income, its cash flows
& the changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit of the Financial Statements in accordance with the Nepal Standard on Auditing (NSAs)
& applicable law. Our responsibilities under those Standards are further described in the Auditor’s Responsibility
for the audit of the Financial Statements section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of Nepal (ICAN) together with the ethical requirements that are relevant to our audit of the Financial
Statements under the provisions of the Act and the Rules made thereunder, and we have tulfilled our ethical
responsibilities in accordance with these requirements and the ICAN's Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis of our audit
opinion on Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have determined the matter described below to be the key audit matter to be communicated in
our report.

Key Audit Matter How the matter was addressed in our audit
Balance Confirmation from NEA not provided for Our principal audit procedures performed, among other
verification (Note-6) procedures, included the following:
1. We have reviewed all electricity bill debited to
Account Receivable Balance Confirmation from NEA & payment received from NEA.
Nepal Electricity Authority has not been provided 2. We inquired from management and those charged
for a sum of Rs. 58,831,824 with governance about the recoverability status.

3. In respect of the provision relating to agreed rate
on power purchase agreement, we review the rate
charging at the time of power sales.
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Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
Directors’ report and Management Discussion and Analysis, Report on Corporate Governance and Business
Responsibility report, but does not include the Financial Statements & our Auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Managements Responsibility for the Financial Statements

Management is responsible for preparation and fair presentation of the Financial Statements in accordance with
the Nepal Financial Reporting Standards (NFRSs) and for such internal control as management determines is
necessary to enable the preparation of Financial Statements that are free from material misstatement, whether due
to fraud or error.

In preparing the Financial Statements, management is responsible for assessing its ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the management either intends to liquidate or cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s Financial Reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an Auditor’s Report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decision of users taken on the basis of these Financial Statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

i) Identify and assess the risk of material misstatement of the Financial Statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentation, or the override of internal controls.

ii) Obtain an understanding of Internal Control relevant to audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Company’s Internal Control.

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

iv) Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
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uncertainty exists, we are required to draw attention in our Auditor’s Report to the related disclosures in the

Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, Future events or conditions
may cause the Company to cease to continue as a going concern.

v) Evaluate the overall presentation, structure, and content of the Financial Statements, including the disclosures,
and whether the Financial Statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also communicate with those charged with governance that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all rel ationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on the Other Legal & Regulatory Requirements

i) Wehave obtained information an d explanations asked for, which, to the best of our knowledge and belief, were
necessary for the purpose of our audit.

if) In our opinion, proper books of account as required by law relating to preparation of the aforesaid Financial
Statements have been kept s0 far as it appears from our examination of those books.

iii) Statement of Financial Position, Statement of Profit or Loss & Other Comprehensive Income, Statement of
Changes in Equity and Statement of Cash Flows have been prepared in accordance with the requirements of
the Companies Act, 2063 and are in agreement with the books of account of the Company.

iv) During our examination of the books of account of the Company, we have not come across the cases where the
Board of Directors or any mermber of there or any representative or any office holder or any employee of the
Company has acted contrary to the provisions of law or caused loss or damage o the Company, and

v) We have not come across any fraudulent activities in the books of accounts.

For, Suvod Associates

Chartered Accountan/s 5 85
Place: Kathmandu gﬁ i
Date: 2080/01/13 Q; f’ .
UDIN: 230426CA00055MOcOB },\

CA. (Dr.) Suvod K. Karn
Managing Partner

An independent member of UHY International (?/




Modi Energy Limited

Statement of Financial Position
As At Ashadh 32, 2079 ( July 16, 2022)

Amount in NRs.
As at 32st Ashadh As at31nd Ashadh Restated, As at 1st
ASSETS Note 2079 2078 Shrawan 2077
Non-Current Assets
Property, Plant and Equipment 4 4,103,224.68 2,469,900.45 3,598,026.22
Project Work In Progress - 5,867,847,639.68 5,282,229,325.93
Intangible Assets 5 6,055,059,548.08 - -
Financial Assets
Total Non-Current Assets 6,059,162,772.76 5,870,317,540.13 5,285,827,352.15
Current Assets:
Inventories (as Certified)
Financial assets
Trade Receivables 6 58,831,824.00 - -
Cash & Cash Equivalent 7 2,612,346.40 50,649,116.85 48,536,162.32
Other Financial Assets 8 566,750.00 2,558,750.00 1,658,750.00
Other Current Assets 9 93,217,539.94 293,727,576.49 250,218,188.34
Current Tax Assets (Net)
Total current assets 155,228,460.34 346,935,443.34 300,413,100.66
Non current assets held for sale
Total assets 6,214,391,233.11 6,217,252,983.47 5,586,240,452.81
EQUITY AND LIABILITIES
Equity
Equity Share Capital 10 2,175,000,000.00 1,000,000,000.00 1,000,000,000.00
Other Equity 11 (240,865,173.49) (82,601,517.20) (74,618,718.62)
Share Application Money 12 - 1,119,379,617.00 962,379,617.00
Total Equity 1,934,134,826.51 2,036,778,099.80 1,887,760,898.38
Liabilities
Non-Current Liabilities
Financial liabilities
Long Term Borrowings 13 3,663,483,384.00 3,374,712,031.53 3,372,073,893.08
Other Financial Liabilities
Total Non-Current Liabilities 3,663,483,384.00 3,374,712,031.53 3,372,073,893.08
Current Liabilities
Financial liabilities
Short Term Borrowings 14 440,036,429.26 670,809,612.21 221,223,609.77
Trade payables 15 153,302,884.52 124,252,098.98 91,802,750.23
Other Financial Liabilities 16 15,324,708.72 7,506,746.45 11,058,218.55
Provisions = = =
Other current liabilities 17 8,109,000.11 3,194,394.51 2,321,082.80
Total Current Liabilities 616,773,022.61 805,762,852.15 326,405,661.35
Total Liabilities 4,280,256,406.61 4,180,474,883.68 3,698,479,554.43
Total Equity and Liabilities 6,214,391,233.12 6,217,252,983.48 5,586,240,452.81
Contingent Liability 24
The accomparjying n es fare i tegral part of these financial statements.
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Modi Energy Limited

Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended Ashadh 32, 2079 ( July 16, 2022)

Amount In NRs.
Particulars Note FY 2078-79 FY 2077-78
Revenue 18 354,529,685.58 -
Other income - -
Total Income 354,529,685.58 -
Generation & Distribution Expenses 19 33,407,957.30 -
Employee Cost 20 19,743,121.20 2,235,991.00
Administrative and Other Operating Expenses 21 6,317,084.31 4,565,127.22
Depreciation Charges 4 1,009,355.77 1,422,184.79
Amortization of Intangible Assets 5 207,806,777.39 -
Inpairment Loss 6 - -
Profit from Operation 86,245,389.61 (8,223,303.01)
Finance Costs 22 244,509,045.90 -
Profit Before Bonus, CSR & Tax (158,263,656.29) (8,223,303.01)
Provision
Staff Bonus
Corporate Social Responsibility
Profit Before Tax (158,263,656.29) (8,223,303.01)
Income Tax Expense
Current tax - -
Deferred tax expense/(income)
Profit for the year (158,263,656.29) (8,223,303.01)
Other comprehensive Income:
Other comprehensive Income not to be reclassified to profit or
loss in subsequent periods
i. Re-measurement (losses) / gains on post employment defined benefit plar - -
ii. Equity instruments through other comprehensive income = =
iii. Tax relating to items that will not to be reclassified to profit or loss - 3
Other comprehensive gain/(loss) for the year, net of tax
Total Comprehensive gain/(loss) for the year, net of tax (158,263,656.29) (8,223,303.01)
Eamings per equity share of Rs. 100 each
Basic Eamnings per share - Rs. 23 (12.37) (0.82)
Diluted Earnings per share - Rs (12.37) (0.82)
Contingent Liability 24

The accompanying notes age integral part of these financial statements.
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Modi Energy Limited
Statement of Cash Flow
For the Year Ended Ashadh 32, 2079 ( July 16, 2022)

Amount In NRs

Partivulars FY 2078-79 FY 2077-78
Cash flow from operating activities
Profit for the year (158,263,656.29) (8,223,303.01)
Adjustments for:
Depreciation on property, plant and equipment 1,009,355.77 1,422,184.79
Amortization of Intangible Assets 207,806,777.39 -
Finance Cost 244,509,045.90 -
Prior Period Adjustment - (240,504.43)
Working capital adjustments:
(Increase)/ Decrease in Trade receivables (58,831,824.00) -
(Increase)/ Decrease in other financial assets 1,992,000.00 (900,000.00)
(Increase)/ Decrease in other current assets 200,510,036.55 (43,509,388.15)
Increase / (Decrease) in trade payables 29,050,785.54 32,449,348.75
Increase / (Decrease) in short term borrowings (222,955,220.68) 446,034,530.34
Increase / (Decrease) in other current liabilities 4,914,605.60 873,311.71
Cash generated from operations 249,741,905.78 427,906,180.00
Bonus paid 4 4
CSR paid - .
Income Tax Paid - 2
Net Cash Flows from Operating Activities (A) 249,741,905.78 427,906,180.00
Cash flows from investing activities
Acquisition of Property, Plant and Equipment (2,642,680.00) (294,059.02)
(Increase)/Decrease in Project work-in-progress 5,867,847,639.68 (585,377,809.32)
(Increase)/Decrease in Intangibles (6,262,866,325.47) -
Proceeds from sale of Assets m .
Net Cash Flow from Investing Activities (B) (397,661,365.80) (585,671,868.34)
Cash flows from financing activities
Issue of Equity Share Capital 1,175,000,000.00 -
Increase / (Decrease) in Share Application Money (1,119,379,617.00) 157,000,000.00
Increase / (Decrease) in Long Term Borrowings 288,771,352.47 2,638,138.45
Finance Cost (244,509,045.90) -
Net Cash Flows from Financing Activities (C) 99,882,689.57 159,878,642.88
Net Changes in Cash Flow for the year (A+B+C) (48,036,770.45) 2,112,954.53
Net foreign exchange difference on cash and cash equivalents - =
Cash & Cash Equivalent, Beginning of Year 50,649,116.85 48,536,162.32
Cash & Cash Equivalent, End of Period 2,612,346.40 50,649,116.85

The accompanying notes are integral part of these financial statements.
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Modi Energy Limited

Statement of changes in equity

For the Year Ended Ashadh 32, 2079 ( July 16, 2022)

Equity Share ) General Retained
. Share Premium . Total
Capital Reserve Earnings
Balance as on 1st Shrawan 2077 1,000,000,000.00 - (74,618,718.62) 925,381,281.38
Opening NFRS adjustment at transition date
Re-adjusted opening balance 1st Shrawan 2077 1,000,000,000.00 - (74,618,718.62) 925,381,281.38
Profit for the year - - (8,223,303.01) (8,223,303.01)
Other comprehensive income - - -
Issue of equity shares - - - -
Dividend to shareholders - - - -
Prior Period Adjustment - 240,504.43 240,504.43
Balance as at 31 Ashadh 2078 1,000,000,000.00 - (82,601,517.20) 917,398,482.80
Profit for the year - - (158,263,656.29) (158,263,656.29)
Other comprehensive income - - - -
Issue of equity shares 1,175,000,000.00 - - 1,175,000,000.00
Dividend to shareholders - - - -
Transfer from advance share capital to equity - - - -
Balance as at 32 Ashadh 2079 [ '\ 7 2,175,000,000.00 - (240,865,173.49)  1,934,134,826.51
Mr. Pashupati Mr. Vikasft Dugar Mrs. Shubbi Agrawal Mr. Dipak Kumar Mundara As per our report of
Murarka Director e Director even date
Chairman

L

Mrs. Ranja wari
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Managing Partner
UHY Suvod Associates
Chartered Accountants




2.1,
a)

b)

Modi Energy Limited
For the Year Ended Ashadh 32,2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements,
1 General Information Note -1 & Note-2
Background

The name of the company has been changed to "Modi Energy Pvt. Ltd." from "Manang Trade Link Pvt. Ltd." on dated 2074-02-14
as per the approval of Company Registrar Office. Further, Modi Energy Pvt. Ltd. s converted into public limited hamely Modi
Energy Ltd. as on 2075-03-07 as per conversion certificato of Company Registrar Office.

The financial statements apply to the financia} Year ended 32st Ashadh 2079 (16th July 2022). The financial statements of Modi
Energy Limited has been referred at "MEL"

2 Significant accounting policies

Basis of Preparation and measurement
Statement of compliance

The financia] statements have been prepared in accordance with applicable Nepal Financia] Reporting Standards (NFRS) as
issued by Nepal Accounting Standard Board & implemented by the Institute of Chartered Accountants of N, epal (ICAN). The

Financial Statements have also been prepared in accordance with the relevant presentational requirements of the Company Act,
2063 of Nepal.

These financia] statements for the year ended 32 Ashadh, 2079 are the first the Company has prepared under NFRS, For aj]
periods upto and including the year ended 31 Ashadh, 2078, the Company prepared its financia] statements in accordance with
earlier issued Nepal Accounting Standards (hereinafter referreq to as ‘Previous GAAP’) used for jts statutory reporting
Tequirement in Nepal immediately before adopting NFRS, The financi




)

2.2,

a)

b)

<)

d)

Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)

The accompanying notes are integral part of these financia] statements,

Basis of measurement

is the higher of fajr value less costs to sel] and value in use. Valye in use |s usually determined on the basis of discounted
estimated future cagh flows. This involves Management estimates on ant cipated commodity prices, market demand and supply,
economic and regulatory environment, discount rates and other factors. Any subsequent changes to cash flow due to changes in

Fair value measurement

Some of the Company’s assets and liabilities are measured at fair valye for nancial reporting purposes. The management
determines the appropriate valuation techniques and inputs for fair valye easurements, In estimating the fajr value of an asset
or a liability, the Company uses market-observable data to the extent it js avpilable. Where Leve] 1 inputs are not available, the
Company engages third party qualified valuers to perform the valuation, THe management works closely with the qualified
external valuers to establish the appropriate valuation techniques ang inputs to the mode]

wm& Ao b 4 g Saapil_
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e)

f)

Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)
The accompanying notes are integral part of these financia] statements,

Defined benefits plan

Recognition of deferred tax assets

Significant Mmanagement judgment is required to determine the amount of deferred tax assets that can be recognised, based upon
the likely timing and the leve] of future taxable profits together with future tax planning strategies. The Company based its
assumptions and estimates on parameters available when the financial Statements were Prepared. Existing circumstances and
assumptions about futyre developments, however, may change due to market changes or circumstances arising beyond the
control of the Company.

2.3 Property, plant and equipment

On transition to NFRS, the Company has elected to continue with the carrying value of all of its property, plant and equipment
recognised as at Ashad 31, 2077 measured ag per the previous GAAP and use that carrying value as the deemed cost of the
broperty, plant and equipment as on Sharwan 1, 2077,

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds ang the carrying amount of the asset) is included in the statement
of profit and loss when the asset js derecognised,




2.4

25

Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)

The accompanying notes are integral Ppart of these financia] statements,
Other Intangible Asget

Category of asset Estimated usefy] life Depreciation Rate
Furnitures & Fixtures 10-11 years 25%
Office Equipment 10-11 years 25%
Vehicles 13-14 years 20%
Other Assets 10-11 years 25%
Computer & Accessories 10-11 years 25%
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Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements,

Impairment of tangible and intangible assets

If the recoverable amount of an asset (or cashgenerating unit) is estimated to be less than jts carrying amount, the carrying
amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised
immediately in Statement of Profit or Loss.

Borrowing cost
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211

212

Modi Energy Limited
For the Year Endeq Ashadh 32, 2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements,

Revenue Tecognition
Sale of electricity

Interest & dividend income

Dividend income (net of wi thholding taxes) from investments is recognised when the shareholder’s right to receive Payment has
been established (provided that it js probable that the €conomic benefits will flow to the Company and the amount of income can
be measured reliably). In case of stock dividend only the number of shares is increased.

Interest income from a financial asset jg recognised when it jg probable that the €conomic benefits will floy to the Company and
the amount of income can be measured reliably. Interest Income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash Teceipts
through the €xpected life of the financia] asset to that asset’s net carrying amount on initia] recognition.

Foreign currency transactiong

Employment Benefits
i) Short Term

ii) Post - Employment Benefits

- Defined

The Company Ppays Provident Fund contributions to publicly administered Provident Funds as per local regulations, The
Company has no further payment obligations once the contributions have been paid. The contributions are accounted for ag
defined contribution Plans and the contribution are recognized as Employee Benefit Expense when they are due,

wm& bl g7




2,13

Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements,

- Defined Benefit
For Defined Benefit Plan in the form of Gratuity, the cost of providing benefits is determined using the Projected Unit Credit
Method, with Actuarial Valuations being carried out at each Statement of Financial Position, Actuarial Gains & Losses are

iii) Long Term Employee Benefits

The liabilities for un-availed earned leaves are not expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service. Leave Encashment has been computed using Actuarial Assumptions and these
are measured at the present value of expected future payments to be made in respect of services provided by employees up to
the end of the year using the Projected Unit Credit Method. The benefits are discounted using the market yields at the end of the
year that have terms approximating to the terms of assumptions.

Taxation
Income tax

Current tax is the expected tax payable on the taxable income for the year using tax rates at the balance sheet date and any
adjustment to tax payable in respect of previous years,

Currently company enjoys full tax holidys for 1 to 10 years & half of applicable tax rates for next 5 years

Deferred tax

Tates at the balance sheet date.

recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the Liability is
settled or the asget realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

Deffered Tax Assets/ Deffered Tax Liabiltes is not recognised by management since compnay is still in tax holiday period for 10
years from the date of comercial operation,

&\w)a&u‘ %C%) Q/Q




2.13

2,15

Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements.

Earnings per share

Basic earnings per share is computed by dividing the profit/ (loss) for the year by the weighted average number of equity shares
outstanding during the year, The weighted average number of equity shares outstanding during the year is adjusted for treasury
shares, bonus issue, bonus element in a rights issue to existing shareholders, share split and reverse share split (consolidation of
shares).

to be dilutive only if their conversion to equity shares would decrease the net profit per share from continuing ordinary
operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the period, unless they have been
issued at a later date,

Provisions, contingencies and commitments



Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements,

2,14 Financial Instruments

I

II

I

Financial instruments

investments. Investment in preference shares/ debentures not meeting the aforesaid conditions are classified as debt instruments
at amortised cost.

Effective interegt method:

Financial agsets:

Financial assets at amortised cost

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair valye
through the statement of profit or loss.




v

Impairment of financial assets

Loss allowance for €xpected credit losses is recognised for financial assets measured at amortised cost ang fair value through the
Statement of profit of loss.

The ‘ompany recognises impairment loss on trade receivableg using expected credit loss model. For financial assets whose credit
risk has not signiﬁcantly increased since initial recognition, loss allowance equal to twelve months €xpected credit losses ig
Tecognised. Loss allowance equal to the lifetime €xpected credit losses jg Tecognised if the credit risk on the financial instruments
has significantly increased since jn; tial recognition.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cagh flows from the financial asset expire,
or it transfers the financial asset and the transfer qualifies for de-recognition under NFRS 9. If the Company neither transfers nor

Financial liabilities ang equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the contractual
arrangements entered into and the definitions of 4 financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of jts
liabilities, Equity instruments are recorded at the proceeds received, net of direct issue costs,

Financial Liabilities

Financial liabilities are initially measureqd at fair value, net of transaction costs, and are subsequent]y measured at amortised cost,
using the effective interest rate method Where the time valye of money is significant, Interest bearing bank loans, overdrafts anq
issued debt are initially measured at fair value and are subsequently measyureq at amortised cost using the effective interest rate
method. Any difference between the Proceeds (net of transaction costs) and the setilement or redemption of borrowings is
recognised over the term of the borrowings in the Statement of profit ang loss.

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair vajye
due to the short maturity of thege instruments,

Financial guarantee contracts

Financial guarantee contracts issue
holder for a loss jt incurs because the specified debtor fajls
instrument. Financig] guarantee contracts are

directly attributable to the issuance of the Suarantee,




Modi Energy Limited
For the Year Ended Ashadh 32,2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements,
De-recognition of financial Liability

Off-setting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the standalone balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realize the
assets and settle the liabilities simultaneously.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a
Specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified
in an arrangement,

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will
obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset
and the lease term,

present value of the minimum lease payments at the inception of the lease, whichever js lower. Lease Payments are apportioned
between finance charges and reduction of the lease liability 50 as to achieve a constant rate of interest on the remaining balance

expected inflationary cost increases. If Payments to the lessor vary because of factors other than general inflation, then this
condition is not met,

The company as lessor

where another Systematic basis is more tepresentative of the time pattern in which economic benefits from the leased asset are

consumed. Initial direct cogts incurred in hegotiating and arranging an Operating lease are added to the carrying amount of the

leased asset and recognised on a straight-line basis over the lease term, T’(k
7
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Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements,

2.18 Service concession arrangements
Under IFRIC 12 - Service Concession Arrangements applies to public-to-private service concession arrangements if:

The grantor controls Or regulates what services the operator must provide with the infrastructure, to whom it must provide
them, and at what prices: and

The grantor controls through ownership, beneficia] entitlement or otherwise any significant residyaj interest in the infrastructure
at the end of the term of the arrangement,

Is the infrastructure constructed or acquired by the operator from a third party for the purpose of the service arrangement OR is

arrangement ?

Infrastructure used ina public-to-private service concession arrangement for its entire usefy] life (whole life of assets) is within
the scope of this IFRIC, if the conditions in (a) above are met,

relevant contract law.

Financial asset model:

Based on these principles, the intangible asset s amortized in line with the actual usage of the specific public facility, with a
maximum of the duration of the concession,
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Modi Energy Limited
For the Year Ended Ashadh 32, 2079 ( July 16, 2022)

The accompanying notes are integral part of these financia] statements,
Non-current asgets held for sale

Property, plant and equipment and intangible assets once classified as held for sale/ distribution to Owners are not depreciated
Or amortised.

Financial risk Mmanagement objectives and policies

The Company’s business activities expose it to a variety of financial risks, namely primarily to fluctuations in foreign currency
exchange rates, interest rates, equity prices, liquidity and credit risk, which may adversely impact the fair valye of its financial

The Risk Management is done by the Company’s Management that provides assurance that the Company’s financia] risk
activities are 8overned by appropriate policies and Procedures and that financial risks are identified, measured and managed in
accordance with the Company’s policies and risk objectives.




Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements,
c) Liquidity risk

In order to control liquidity risk and for better working capital Mmanagement, NHDL has made arrangement adequate leve] of
OD facility for short term financing, The Company’s Finance department regularly monitors the cash position to ensure it has
sufficient cash on-going basis to meet operational needs

d) Currenty risk

The Company is subject to the risk that changes in foreign currency values impact the Company’s Imports of inventories and
broperty, plant and equipment, The Company is €xposed to foreign exchange risk arising from varjous currency exposures,
primarily with respect to US Dollar.

2.23 Segment Teporting

The Chief Executive Officer and functiona] managers of the Company has been identified as the Chief Operating Decision Maker
(CODM) as defined by NFRS 8, Operating Segments. The CODM evaluates the Company’s performance and allocates resources
based on an analysis of various performance indicators, however the Company js primarily engaged in only one segment viz.,
“Generation and Sale of electricity” and that most of the Operations are in N epal. Hence the Company does not haye any
reportable Segments ag per NFRS 8 “Operating Segments”

224 CSR & Bonus Provision

The provision for Corporate social liability @1% as per section 54 of Industria] Enterprise Act, 2076 on Net profit and provision
for Staff bonus @ 29 bonus on income from electricity sales ag per Electricity Act 2049 has not been done as company has not
generaed profit for the year.

2.25 Earnings Per Share
Earning per share is calculated by dividing the profit attributable to owners of the company by the Weighted Average Number
of equity shares outstanding during the Financia] Year,
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Modi Energy Limited
For the Year Ended Ashadh 32,2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements,
Notes to First time Adoption of NFRS Note-3
First time adoption of NFRS

In Preparing these NFRS financial statements, the Company hag availed certain exemptions and exceptions in accordance with NFRS 1, as explained
below. The resulting difference between the carrying values of the assets and liabilities in the financial statements as at the transition date under
NERS and Previoys GAAP have been recognised directly in equity (retained earnings or another appropriate category of equity). This note explains
the adjustments made by the Company in restating its Previous GAAP financial sta tements, including the Statement of Financial Position as atl
Shrawan, 2077 and the financial Statements as at and for the year ended 32 Ashadh, 2078 js Summarized hereunder.,

A. Exemptions from retrospective application,

a)Deemed cost for property, plant and equipment and intangible assets
The Company has elected to measure all itg property, plant and equipment, intangible assets including under progress at the Previous GAAP
carrying amount as jtg deemed cost on the date of transition to NFRS.

b) Past business combinations

The Company has elected ot to apply NFRS 3 Business Combinations retrospectively to past business combinations that occurred before the
transition date of Ist Sharwan, 2077.

B. Exceptions to retrospective application

a) Estimateg

On assessment of the estimates made under the Previous GAAP financial statements, the Company has concluded that there is no necessity to revise
the estimates under NEFRS, as there is no objective evidence that those estimates were in error. However, estimates that were required under NFRS
but not required under Previoys GAAP are made by the Company for the relevant reporting dates reflecting conditions existing as at that date,

b) Classification and measurement of financial assets

The classification of financial assets to be measured at amortised cost or fajr value through other comprehensive income is made on the basis of the

) Derecognition of financial assets and liabilities
The Company has applied the derecognition requirements of financia] assets and financial liabilities .

C.Transition to NFRS-Reconciliaitons

The following reconciliations Provide the explanations anqg quantification of the differences arising from the transition from Previous GAAP to NFRS
Reconciliation of Equiry asat1 Shrawan, 2077

Reconciliation of Equity as at 31 Ashadh, 2078,

Reconciliation of Tota] Comprehensive income for the year ended 31 Ashadh, 207s,




Notes to First time Adoption of NFRS

Reconciliation between Previous GAAP & NFRsS
Reconciliation of Equity

Notes To 1st

Note-3

Particulars . . Ashadh 31, 2078 Shrawan 1, 2077
S Time Adoption
Total Equity (Shareholder's Fund) As Per Previous GAAP:
Equity Share Capital 1,000,000,000.00 1,000,000,000.00
Other Equity (74,303,754.52) (68,215,803.62)
925,696,245.48 931,784,196.38
Advance Share Capital 1,119,379,617.00 962,379,617.00
Adjustment :
Del‘ecognisa tion of Deffered Tax Assets (7,747,319.00) (6,402,915.00)
Increase in Depreciation on PPE 2 (790,948.10)
Prior Period Adjustment 240,504.43
Total Adjustments (8,297,762.68) (6,402,915,00)
Total Equity as Per NFRS 2,036,778,099.80 1,887,760,898.38

Reconciliation to Total Comprehensjye Income as at Ashadh 31, 2078

Particulars Notes  Previous GAAP Adjustment NFRS
Revenue = 2
Other income = -
Total Income - o 5

Employee Cost 4 - (2,235,991.00) 2,235,991.00
Administrative and Other Operating Expenses 6,801,118.22 2,235,991.00 4,565,127.22
Depreciation Charges 2 631,236.69 (790,948.10) 1,422,184.79
Amortization of Intangible Asgets - . =1
Profit from Operation (7,432,354.91) 790,948.10 (8,223,303.01)
Finance Costs - -
.P_r;ﬁt Before Bonus, CSR & Tax (7,432,354.91) 790,948.10 (8,223,303.01)
Provision i
Staff Bonus £ 5
Corporate Social Responsibili ty . -
Profit Before Tax (7,432,354.91) 790,948.10 (8,223,303.01)
Income Tax Expense - 5
Current tax - = -
Deferred tax expense/(income) 1 ( 1,344,404.00) (1,344,404.00) -
Profit for the year (6,087,950.971) 2,135,352,10 (8,223,303.01)
Other comprehensive Income: - -
Other comprehensive Income not to be reclassified to profit or loss in
subsequent periods ) ’
i. Re-measurement (losses) / gains on Post employment defined benefit plans - -
ii. Equity instruments through other comprehensive income S =
iii. Tax relating to items that will not to be reclassified to profit or loss B -
Other comprehensive gain/(loss) for the year, net of tax - -
Total Comprehensive gain/(loss) for the year, net of tax (6,087,950.91) 2,135,352,10 (8,223,303,01)




1

2)

3)

9

Notes to First time Adoption of NFRS Note-3
Notes to First time Adoption of NFRS
Derecognisation of Deffered Tax Assets

The Company has decided that deferred tax will not recognised during tax holiday period , therefore, the deferred tax Tecognized previously has
been derecognized accordingly.

Increase in Depreciation on PPE

Company has Previouly adopted WDV Method for Depricatiing its Propert,Plant and Equipment in Previoys Financial statement prepared as per
GAAP and In Current Financial statement prepared as per NFRS, Company has depreciated its Property,Plant and Equipment as per straight line
method by detemi ning Useful Life. As a result of this change in estimate made for depreciation their js additional depreciation claimed in NFRS for
Rs 790,948.10.

Prior Period Adjustment

As previous under GAAP, the depreciation on Project asstes taken in use has been recognised as Pre-operating Expense. In current financial
Statement prepared as per NFRS, the com Pany has charged all deprecition on Property,Plant and Equipment to statement of profit or loss,
Accordingly, the depreciation on Project assets for 2077-78 has been adjusted,

Nature basis Presentation of statement of profit or loss
Earlier Company prepares its statement of profit or loss on functional basis, under NFRS, company opted to present on natyre basis due to which
employee benefit expenses included in cost of generation, administrative €Xpenses are segregated & presented seperately.
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Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements.

Intangible Assets Note-5
Service
Particular Software Concession Total
Arrangement
Balance at 15t Shrawan 2077 140,260 - 140,260.00
Addition for the year - - -
Disposal/ Adjustment - - -
Balance as at 31 Ashadh 2078 140,260 - 140,260.00
Capitalization - 6,262,866,325 6,262,866,325
Disposal/ Adjustment - - -
Balance as at 32 Ashadh 2079 140,260 6,262,866,325 6,263,006,585
Amortization - - =
Balance at 15t Shrawan 2077 140,260 - 140,260.00
Amortization for the Year ~ . =
Disposal/ Adjustment - - -
Balance as at 31 Ashadh 2078 140,260 - 140,260.00
Amortization for the Year - 207,806,777 207,806,777
Disposal/ Adjustment - - -
Balance as at 32 Ashadh 2079 140,260 207,806,777.39 207,947,(%7—
Shrawan 1, 2077 . - .
Ashadh 31, 2078 § Z -
Ashadh 32, 2079 - 6,055,059,548 6,055,059, 548

The Company has obtained the generation license for operation from the Department of Electricity Development
(Ministry of Energy) and remains valig till Bhadra 20, 2102 & remains in ownership of the company for 23.9452
years from commercia] Operation date upto Ashoj 14, 2108, the useful life of assets of the Project cannot exceed 30
years even if the economic life of the asset is more, After the end of 30 Years of operation, company will have to
transfer the entire generation unit to Governmen of Nepal under BOOT provision,

Trade Receivables

Note-6

Particulars Asat32 Ashadh  Ag at 31Ashadh  Asatg Shrawan

2079 2078 2,077
Nepal Electricity Authority 58,831,824.00 = -
Provision for impairment losseg - - -
Total 58,831,824.00 - -
_—
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Modi Energy Limited
For the Year Ended Ashadh 32

» 2079 (July 16, 2022)

The accompanying notes are integral part of these financial statements,

Cash & cash equivalents

Note-7

Particulars Asat32 Ashadh  Asat31 Ashadh  As at1 Shrawan
2079 2078 2,077
Cash in Hand (as certified) 84,036.43 7,354.85 246,780.53
Balances with Banks:
Century Bank Ltd 1,250.00 1,250.00 1,250.00
Everest Bank Ltd 11,622.44 65,229.58 427,408.75
Global Ime Bank Ltd - 12,325.50 12,123.52
Prime Commercial Bank Ltd 7,000.00 81,853.99 7,660,564.73
Lumbini Development Bank Ltd 10,000.00 10,000.00 126,663.90
Nabil Bank Ltd 42,444 .86 42,444.86 42,444.86
Nepal Bank Ltd 49,593.95 49,593.95 49,593.95
NCC Bank Ltd = z 5
Nepal Investment Bank I.td 1,177,200.72 46,275,827.17 1,067,438.97
Rastriya Banijya Bank Ltd 25,623.24 131,076.07 5,420,915.52
Siddhartha Bank Ltd - 388,430.35 -
Sunrise Bank Ltd 1,203,574.76 3,5637,191.82 26,069,779.36
Mega Bank Ltd - 46,538.71 7,411,198.23
Total 2,612,346.40 50,649,116.85 48,536,162.32
Other Financial Assets Note-8
Particulars Asat32 Ashadh  As at 31 Ashadh As at 1 Shrawan
2079 2078 2077
Deposits
Deposits- IRD - 1,992,000.00 1,092,000.00
Deposits- NEA 550,000.00 550,000.00 550,000.00
Deposits- Water 4,250.00 4,250.00 4,250.00
Deposits- NTC 12,500.00 12,500.00 12,500.00
Total 566,750.00 2,558,750.00 1,658,750.00
Other Current Assets Note-9
Particulars Asat32 Ashadh  Asat31 Ashadh  Asat1Shrawan
2079 2078 2077
Sundry Advance 16,173,019.10 44,247,170.31 28,586,590.37
Advance To Consultants & Contractors 70,122,931.96 202,541,702.04 167,543,401.90
Advance Toward Letter of Credit - 40,670,702.12 40,670,670.12
Mobilsation Advance 1,216,412.51 1,216,412.51 8,233,130.23
Bank Gurantee Margin 2,500,000.00 2,500,000.00 3,500,000.00
Custom Margin 169,000.00 - -
LC Margin - 428,501.00 428,501.00
Prepaid Expense 3,036,176.37 2,123,088.51 1,206,726.72
Advance Income Tax - - 49,168.00
Total 93,217,539.94 293,727,576.49 250,218,188.34
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Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)

The accompanying notes are integral part of these financial statements,

Long Term Borrowings

Note-13
Particulars As at 32 Ashadh As at 31 Ashadh As at 1 Shrawan
2079 2078 2077
Term loan
Global IME Bank Ltd 355,675,179.09 355,853,483.33 355,853,483.33
Prime Commerical Bank Ltd - - 297,657,930.23
Lumbini Bikash Bank Ltd - - 112,480,755 59
NCC Bank Ltd 374,863,547 67 375,052,877.93 375,052,877.93
Nepa] Investment Bank Ltd 819,853,849 38 682,388,215.68 682,388,215.68
Rastriya Banij_va Bank Ltd 222,298,440,24 222,409,881.02 222,409,881.02
Siddhartha Bank Ltd 377,349,747 .06 377,539,914.34 377,539,914.34
Sunrise Bank Ltd 1,376,711,574.34 1,101,602,118.79 681,825,294 .52
Mega Bank Ltd 266,731,046.22 266,865,540.44 266,865,540.44
Total 3,793,483,384.00 3,381,712,031.53 3,372,073,893.08
Payable within 12 months 130,000,000.00 7,000,000.00 -
Non-current portion 3,663,483,384.00 3,374,712,031.53 3,372,073,893.08

Company has borrowed loans though consortium, Nepal Investment Bank Limted being leading bank and Sunrise Bank
Limited being Co-Lead Bank in consortium. Loan agreement has been enterred dated -The Ioan arrangment contains NRs
8993.5198 millions as term loan against which licence to operate, all the assets owned & created by the companies shall

remains as collateral.

Short Term Borrowings Note-14
Particulars As at 32 Ashadh As at 31 Ashadh As at 1 Shrawan
2079 2078 2077
Short Term Loan 110,000,000.00 - 6,400,000.00
Bridge Gap Loan 200,036,429.26 663,809,612.21 214,823,609.77
Term loan payable within 12months 130,000,000.00 7,000,000.00 -
Current Portion 440,036,429.26 670,809,612.21 221,223,609.77
Trade Payables Note-15
Particulars As at 32 Ashadh As at 31 Ashadh As at 1 Shrawan
2079 2078 2077
Retention Money 58,505,671.75 58,393,515.25 56,054,608.91
Cont'ractor/Supplier Payable 94,797,212.77 65,858,583.73 35,748,141.32
Total 153,302,884.52 124,252,098.98 91,802,750.23

Trade and other payables mainly consist of amounts the Company owes to suppliers and government authority that have
been invoiced or are accrued, These amounts have been initially recognized at cost and it is continued at cost as it fairly
Tepresents the value to be paid since it does not include interest on payment.
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Modi Energy Limited

For the Year Ended Ashadh 32, 2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements,

Other Financial Liabilities

Note-16

Particulars As at 32 Ashadh As at 31 Ashadh As at 1 Shrawan

2079 2078 2077
Retention From Employees 4,117,154.44 4,160,487.44 3,744,708 .44
Expenses Payable 1,680,974.28 3,346,259.01 7,313,510.11
Other Payables 9,526,580.00 - -
Current 15,324,708.72 7,506,746.45 11,058,218.55
Non-current

Retention Money Payable, director advance
meonths end of fiscal year.

Other Current Liabilities

Note-17
Particulars As at 32 Ashadh As at 31 Ashadh As at 1 Shrawan
2079 2078 2077
Audit Fee Payable 112,115.98 100,965.98 199,350.00
TDS Payable 7,700,456.69 2,628,028.53 2,121,732.79
PF Payable 296,427.44 465,400.00 -
Total 8,109,000.11 3,194,394,51 2,321,082.79
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Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements,

Revenue Note-18
Particulars As at 32 Ashadh As at 31 Ashadh
2079 2078

Elect'ricity Sales 354,529,685.58 -
Total 354,529,685.58 -
During the year company has complted the hydropower project and has been generating electricity for

commerical sale since 14th Ashoj 2078.

Generation & Distribution Expenses Note-19

Particulars As at 32 Ashadh As at 31 Ashadh
2079 2078

Royalty 8,673,207.76

Electricity & Power 1,595,712.40

Transportation and Travelling 643,000.96

Vehicle Running 586,665.12

Office Expenses-Site Office 1,457,446.14

Mitigation Expenses 2,714,216.50

Store Consumable 191,111.25

Land Lease Expenses 815,489.64

Project Insurance 5,059,672.57

Printing & Stationary 28,350.00

Repair and Maintenance of Plant Assets 10,917,563.35

Security Expenses 725,521.60

Total 33,407,957.30 -

Employee Cost Note-20

Particulars As at 32 Ashadh As at 31 Ashadh
2079 2078

Salaries & Wages 18,977,127.83 2,235,991.00

Staff Welfare and Incentive 765,993.37

Total 19,743,121.20 2,235,991.00
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Modi Energy Limited

For the Year Ended Ashadh 32, 2079 (July 16, 2022)

The accompanying notes are integral part of these financial statements,

Administrative Expenses Note-21
Particulars As at 32 Ashadh As at 31 Ashadh
2079 2078
Telephone & Internet Expenses 135,840.00 195,103.36
Electricity & Water 181,196.49 131,761.53
Audit Fee 96,050.00 84,750.00
Tax Audit Fee 16,950.00 16,950.00
Advertisement Expenses 19,018.00 33,376.00
Office Expense-Head Office 107,502.00 293,405.05
AMC Charge 52,545.00 -
Meeting Allowance 59,000.00 -
Insurance Expense 39,301.93 -
Consultancy Charge 315,598.00 -
Fine & Penalty 1,000,500.00 950,839.38
Office Rent 1,908,192.00 1,801,253.50
Housekeeping 100,722.12 105,525.38
Postage and Courier 6,090.00 2,355.00
Printing & Stationary 94,048.12 58,017.22
Rate & Tax - 21,490.00
Registration & Renewal Fee 276,856.00 593,510.00
Repair and Maintanance 977,273.29 76,992 37
Vehicle Running Expense 174,402.80 143,498.43
Solar Pannel Charge 44,000.00 52,000.00
Miscellaneous Expenses 711,998.56 4,300.00
Total 6,317,084.31 4,565,127.22
Finance Cost Note-22
Particulars As at 32 Ashadh As at 31 Ashadh
2079 2078
Interest on Loan from Bank & Financial Institution 243,877,759.81
Bank Charges & Commission 631,286.10
Total 244,509,045.90 -
Earning per share Note-23
Particulars As at 32 Ashadh As at 31 Ashadh
2079 2078
Profit for the year (158,263,656.29) (8,223,303.01)
Weighted average number of shares oy tstanding 12,793,033.00 10,000,000.00
Earning per share (EPS) NRs. (12.37) (0.82)
Face value of share NRs. 100.00 100.00
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Modi Energy Limited

For the Year Ended Ashadh 32, 2079 (July 16, 2022)
The accompanying notes are integral part of these financial statements,

Contingent liabilities Note-24
Particulars Contingent natyre As at 32 Ashadh, 2079 As at 31 Ashadh 2078 As at 1 Shrawan 2077

Financial year 2073/74 TDS Liabilty - 3,275,000 3,275,000

Total - 3,275,000 3,275,000

Income tax department has madc assessment of TDS liabilit
from United Modj Hydropower
the Company has filed an application for administrative revi
has filed petition with Hou narable Revenue Tri
economic benefits in future ig not remote,

Ltd. and issue assement order under section 88(7) of Income T.

Settlement of Contingent Liabilities

The Company has made application to

Accordingly the company has seitled a sum of Rs.2,808,927 against IRD Deposit.

Related party disclosure Note-25
Name of Related Party
Name of Entity Relationship
Nepal Hydro Developers Limited Common Director
Mr. Pashupati Murarka Chairman
Mr. Kumud Kumar Dugar Director
Er. Gyanendra Lal Pradhan Director
Mr. Sulav Agrawal Director
Mr. Dipak Kumar Mundara Director
Mr. Badri Prasad Sapkota Finance Controller
As at 32 Ashadh, 2079
Transaction with related party Nature of Transaction Opening Dr/(Cr) Transaction for the Year Closing Dr/(Cr) Relation
United Cement Pyt Ltd Purchase of Goods (560,712.83) (560,712.83)[Common Director
Argakhachi Cement Pyt | 1 Purchase of Goods (12,274,413.60) 12,274,000.00 (413.60)| Common Director
Significant Influence
Orientail Paradise Tours and Travels P Purchase of Service (7,700.30) (47,770.60) (55,470.90) [of Investor
Hydro Soluation Pyt, Lt Purchase of Goods (5,942,908.06) 5,624,336.28 (318,571.78)[Common Director
Trishakti Cabel Pyt, [td Purchase of Goods (822,304.35) 822,304.00 (0.35)| Common Director
Nepal Hydro Developers ['v1, [ 1 Loan and Advance (39,966.00) 14,491.00 (25,475.00)| Common Director
Key Managerial Personnel Salary & Allowances 830,703.00
As at 31 Ashadh, 2078
Transaction with related party Nature of Transaction Opening Dr/(Cr) Transaction for the Year Closing Remarks
Argakhachi Cement Pyr, 1.1y ’Purchase of Goods (5,428,958.81) (6,845,454.79) (12,274,413.60)| Common Director
Significant Influence
Orfentail Paradise Tours and Travels P|Purchase of Service (27,600.00) 19,899.70 (7,700.30)|of Investor
{ydro Soluation Pvt. Ltd Purchase of Goods (6,038,488.06) 95,580.00 (5,942,908.06) Common Director
rishakti Cabel Pyt, Ltd Purchase of Goods (822,304.35) (822,304.35)|Common Director
Nepal Hydro Developers vt | 1] Loan and Advance (39,966.00) (39,966.00)|Common Director
ey Managerial Personn.| Salary & Allowances 120,323.00
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Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)

The accompanying notes are integral part of these financial statements.

Fair Value Measurements . Note-26

(i) Financial Instruments by Cateogory & Hierarchy

This section explains the judgements and estimates made in determining the Fajr Values of the Financial Instruments that are

Financial Risk Management Note-27
The Company's activities expose it to Credit Risk, Liquidity Risk & Market Risk,

i) Credit Risk

The Company is exposed to credit risk for various Financial Instruments, For Example Customer Receivables, Loans or Advances
given. The Company continuously monitors Receivables and defaults with customers & other counterparties. Appropriate
Security Deposits along with Bank Guarantee are kept against the supplies to customers,

recovery is rear company has provided impairment for possible losses,

Expected Credit Loss For Trade Receivables under Simplified Approach:

Particulars As at 32 Ashadh Asat31 Ashadh  Asat] Shrawan
2079 2078 2077
Carrying amount 58,831,824.00 - -
Expeced credit loss - - =
Net carrying amount 58,831,824.00 - -

The credit risk for recovery of receivables is considered negligible, since the receivable is belongs to Nepal Electricity Authority
(NEA) & NEA is wholly owned public sector enterprises of Nepal Government,
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Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)

The accompanying notes are integral part of these financial statements,
ii) Liquidity Risk

a) Financing Arrangements;

The Company had availed Financing Arrangements as Categorised below:. Closing balances of the Same stands as follows:

Particulars As at 32 Ashadh Asat31 Ashadh  Agatqg Shrawan

2079 2078 2077
Long Term Borrowings 3,663,483,384.00 3,374,712,031.53 3,372,073,893.08
Short Term BOl‘l‘OWil‘lgS 440,036,429.26 670,809,612.21 221,223,609.77
Total borrowings 4,103,519,813.26 4,045,521,643.74 3,593,297,502.85

iii) Market Risk
a) Interest Rate Risk

Particulars As at 32 Ashadh As at 31 Ashadh
2079 2078
Interest Rate - Increase By 100 Basis Points* 41,035,198.13 40,455,216.44
Interest Rate - Decrease By 100 Basis Points* (41,035,198.13) (40,455,216.44)

* Holding all other Variable Constant

As company is subject to tax holidays, above amount is without effect of tax.
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Modi Energy Limited
For the Year Ended Ashadh 32, 2079 (July 16, 2022)

The accompanying notes are integral part of these financial statements,
Capital Management Note-28

creditor, and market confidence and to sustain future development and growth of its business, The Company's focus is on
keeping strong total equity base to ensure independence, Security, as well as a high financia] flexibility for potential future
borrowings, if required, without Iimpacting the risk profile of the Company. The Company will take appropriate steps in order to
maintain, or if necessary adjust, its capital structure,

The management monitors the return on capital as well as the level of dividends to shareholders. The Company's goal is to
continue to be able to return excess liquidity to shareholders by continuing to distribute dividends in futyre periods.

No. of Days X No.
Months Dt Shares ofyS ha:s

Shrawan 32.00 10,000,000.00 320,000,000.00
Bhadra 31.00 10,000,000.00 310,000,000.00
Ashoj 31.00 10,000,000.00 310,000,000.00
Karthik 30.00 10,000,000.00 300,000,000.00
Mangsir 29.00 10,000,000.00 290,000,000.00
Poush 30.00 10,000,000.00 300,000,000.00
Magh 29.00 10,000,000.00 290,000,000.00
Falgun 30.00 10,000,000.00 300,000,000.00
Chaitra 30.00 10,000,000.00 300,000,000.00
Allotment 7.00 10,000,000.00 70,000,000.00
A;l‘;:;:fmm o 24.00 21,750,000.00 522,000,000.00
Jestha 31.00 21,750,000.00 674,250,000.00
Ashad 32.00 21,750,000.00 696,000,000.00

366.00 4,682,250,000.00
Weighted Average Shares 12,793,033.00
Intial Public Offering (IPO) Note-29

The company has iisued ordinary shares of 2,900,000 and 435,000 shares to public of "Project Affected Area" and "Foreign

Employment People", respectively on 2079-11-25,




